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How shall I invest 
in this market? 


IN VIEW of the present market situation, 
you may be especially interested in such 
securities as offer sound investment possibil- 
ities without respect to their price move- 
ments at present or in the near future. 


With this thought in mind we have prepared 
a diversified list of representative dividend- 
paying Common Stocks listed on the New 
York Stock Exchange. 


In our opinion, a well diversified list of in- 
vestments in these companies would make 
a desirable foundation for a sound invest- 
ment program. 


We shall be glad to send you a copy of this 
booklet without obligation on your part. 


J. A. SISTO & Co. 


Members New York Stock Exchange 
and Philadelphia Stock Exchange 


68 WALL STREET, NEw York 
123 So. Broap STREET, PHILADELPHIA 





Cities Service subsidiaries own more 
than 5000 miles of electric trans- 
mission and distribution lines. 


Invest As You Earn 
in 


Cities Service Common Stock 


Instead of having to invest a large amount 
at once, it is possible under the Doherty 
Partial Payment Plan for you to invest a 
portion of your earnings every month as 
you receive them. 


You can thus make your current income 
build you an independent income by invest- 
ing regularly in a Common stock which is 
owned by more than 200,000 other investors. 





Mail the coupon 























HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information. 
Name eeneteeoee eeeeeeeeeeeeeeeee eeeee 
Address 
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reader confidence in 
Tae Financia, Wortp 
makes your 

selling easier 


One of our contract advertisers wrote us 
recently: 


“You will be interested to know that our 
advertising summary shows that your medium 
has produced the largest number of inquiries in 
proportion to the advertising cost of any medium 
in which we have advertised. 

“The cost per inquiry is $3 below the average, 
and the cost per dollar value of securities sold 
to these inquiries is 80 per cent less than the 
average for all media.” 

This is but one of the proofs of the reader 
confidence in THe FinanciaL Wortp, which is 
expressed also. in the 10,000 letters received 
every month by our Confidential Advice Depart- 
ment. 

You can put this confidence to excellent use 
for your own commodity, whether it be a luxury 
or a necessity—just so long as it has merit. 


THE FINANCIAL WORLD 
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Odd Lots 


SANE course, strongly advised, is to keep your holdings well 
diversified. 


This is especially advisable when business and market conditions are 
more or less uncertain. 
Our booklet, ““Odd Lot Trading’’ offers many suggestions for both 
the small and large investor who seeks to conserve his capital and 
build up his principal. 

Ask for Booklet F. W. 406 


100 Share Lots 
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ARE MORE DRASTIC 
SLUMPS AHEAD? 


No one can deny the fact that recent violent reac- 
tions have utterly wiped out the savings of thou- 
sands upon thousands of Stock Market speculators. 


Literally hundreds of billions of values have van- 
ished overnight. 


Have such conditions brought about a tremendous 
curtailment of buying power? Are we on the 
threshold of an old-time bear market comparable 
to the one of 1920-1921? 


Should investors sell all common stocks and hold 
funds liquid for the termination of a bear market 
ten or twelve months from now? 


Send for our current Stock Market Bulletins. 
They tell what to do with a variety of stocks 
during this critical period. 


Simply fill out the coupon below and these Bulle- 
tins will be sent to you free of charge and without 
obligation. Also a copy of an interesting booklet, 
“MAKING MONEY IN STOCKS.” 


INVESTMENT RESEARCH BUREAU 
AU BURN. N E W YOrR K 





Investment Research Bureau, Div. 245, Auburn, New York 


Kindly send me specimen copies of 
your current Stock Market Bul- 
letins. Also a copy of “MAKING 
MONEY IN STOCKS.” This 
does not obligate me in any way. 








. D 
THE FINANCIAL WORE 














THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 The outstanding development of the past week was the violent 

decline in security prices brought on by hysterical selling. By the middle 

of the week order had been restored and the Stock Exchange closed until 

Monday. Bargain hunters were out in force and finally stemmed the selling 

tide. The nature of the decline does not indicate a forecast of future busi- 
~ ness conditions; 


NUMBER 19 








4 4 4 Qur credit situation is fundamentally sound and very strong. Re- 
ductions in New York Federal Reserve and London:rediscount rates fore- 
shadow further ease in money. ‘This will prove very helpful to the price 
level of bonds and preferred stocks and is also, of course, a constructive 
factor insofar as common stocks are concerned. 


4 4 4 Current reports on business such as freight car loadings and steel 
output indicate that a high rate is being maintained. While some recession 
may be experienced it is well to recall the present high base and that such 
recession as takes place will be largely in the luxury field. Consumption of 
“bread and butter” goods will be maintained and there has been no excess 
in business. 
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4 4 4 An avalanche of hysterical selling 
foreed prices on the leading stock ex- 
changes of the country to what will 
probably prove to be the lowest levels 
this generation will see. Finally the 
bargain hunters (including Mr. Rocke- 
leller) came out with sufficient buying 
orders to stem the tide and bring about 
a sharp recovery. With the stock ex- 


changes closed for the last two days of 
the week affording further time for re- 
flection and regaining of confidence it is 
highly probable that the current week 
will witness a more orderly procedure. 


A A A The business situation is funda- 
mentally sound for the simple reason that 
there has been no preceding excess. In- 


ventories are low, commodity prices are 
steady and hand to mouth buying is the 
order of the day. Some luxury industries 
may be adversely affected but they 
constitute but a small part of the total 
trade of the country. The unusual situa- 
tion which confronts the investor is out- 
lined on the following pages with specific 
security suggestions. 
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Business Prospect 
AAA 


HILE business conditions are funda- 

mentally sound despite the recession 
of moderate proportions that has taken 
place in the motor, steel and new con- 
struction industries, the natural question 
now arises as to what effect the drastic 
decline in market prices of securities will 
have upon purchasing power. No very 
definite answer can be given to this ques- 
tion. It seems fair to assume that luxury 
industries will be hit hardest and that so- 
called “bread and butter” industries will 
be least affected. There is no question 
but that over a period of time new con- 
struction will revive sharply as interest 
rates recede nor is there any question but 
that this country will reach new heights 
of prosperity. Freight car loadings are 
holding up remarkably well when con- 
sideration is given to the high base of a 
year ago and the same is true of the basic 
steel industry. The very severity of the 
reaction and the promptness of the re- 
covery in stock prices indicate quite 
clearly that the long range effect on busi- 
ness in the richest and most progressive 
country in the world will not be unduly 
severe. No foundation has been laid for a 
business depression of major proportions; 
inventories are low, there has been no com- 
modity price inflation and hand-to-mouth 
buying has been the order of the day. 
The shrinkage in paper values has not 
been accompanied by a corresponding 
shrinkage in our ability to produce goods 
and maintain payrolls. 


AAA 


Credit Situation 
AAA 


HE decline of over a billion dollars in 

brokers’ loans did much to clear the 
atmosphere around the credit situation. 
The New York Federal Reserve Bank 
has taken the step predicted in Tue 
FINANCIAL Wor LD last week by reducing 
its rediscount rate a full point to five per 
cent. On the same day the London Bank 
Rate was cut to 6 per cent, and the tone 
of conditions abroad have improved since 


the article appearing on page 643 was 
written. It is well to remember that the 
Federal Reserve has ample facilities for 
making credit even more abundant and 
easy, and that it will doubtless now do so. 
That means that business not only in this 
country will be helped but also throughout 
the world. Successive downward revisions 
over a period of time in réediscount rates 
can now be expected to be accompanied 
by further declines in open market money 
rates. Our credit situation is so sound 
fundamentally that there is nothing to 
worry about on this score. 


AAA 
Specific Industry Outlook 
— 


NDUSTRIES that should fare well 
even assuming some decline in pur- 
chasing power and some relaxation from 
current high rate of general trade activity 
are the railroads, the public utilities, the 
tobacco companies, the chain stores and 
department stores not catering to luxury 
buying, the railroad and electrical equip- 
ment companies, the food companies 
and the copper and oil companies. To 
what extent the common stocks represent- 
ing other industries have been driven to 
price levels unwarranted by the most 
pessimistic view as to their earning power 
for 1930 is difficult to say, but at last 
week’s low prices there is no question but 
that in more than 90 per cent of the in- 
stances ridiculous prices were reached. 
In making selections under existing condi- 
tions the problem of picking the right 
stock is again paramount. Where sound 
issues*in the foregoing industries yie!d 
from 5 to 6 per cent and are selling for ten 
times earnings or less, the long term com- 
mon stock investor is justified in feeling 
that he is making commitments on a 
bargain level. 


AAA 
Securities Outlook 
AAA 


FTER the greatest decline in stock 
market history in so short a period of 
time cold reason is again restored to its 
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WEEKLY BUSINESS INDICATORS 


(Department of Commerce, ‘Survey of Current Business’’) 
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throne and the wave of hysteria which 
engulfed the investing public has receded 
For the more conservative investor this 
has left a very attractive price leve| upon 
which to operate either on an outright 
basis or by borrowing funds. It js rt 
thing to buy a stock yielding 4 per cen} 
and paying 10 per cent call money rates 
to carry it. It is something entirely 
different to buy one yielding 7 per cent 
and paying 5 per cent call rates to carry 
it. On the following page will he found a 
list of sound preferred stocks which 
give an average yield of 7.0 per cent at 
current price levels. If we assume that 
over the next year interest rates yj] 
average 5 per cent there is a very definite 
profit for the investor who borrows 50 
per cent of the purchase price without 
figuring any market appreciation, As. 
sume he buys a 7 per cent preferred stock 
at 100; he receives $700 yearly on one 
hundred shares. He borrows $5,000 at 
an average of 5 per cent which costs him 
$250 yearly. This deducted from his 
dividend leaves him $450 on an investment 
of $5,000 or a return of 9 per cent on his 
own capital without figuring possible ad- 
vance in market price. That is unques- 
tionably the safest basis upon which to 
operate because in this case the conserva- 
tive investor predicates his commitment 
first upon the integrity of the dividend 
and second that he will have to pay less 
to borrow money than the return on his 
investment. In the field of bonds many 
of the medium grade issues were driven 
down to @ very attractive yield basis 
either because of necessitous selling or 
because of switching to higher yield com- 
mon stocks. Here, too, the investor will 
find a very definite opportunity, ten 
specific examples of which are outlined 
on page 641. In the field of common 
stocks Mr. Guenther has selected ten 
issues on the following page which afford 
an average yield of 6.9 per cent, and which 
promise to continue covering current 
dividend requirements by a wide margin. 
In such disorderly markets as were wit- 
nessed last week there were some re- 
markable opportunities for profitable 
switches but with prices changing s0 
swiftly from hour to hour it is impossible 
in these advices to offer any specific 
recommendations. When stability has 
become the order of the day it will again 
be possible to point out numerous indi- 
vidual situations which are selling far out 
of line with value while there will doubt- 
less be many others that it will be well to 
avoid despite sharp declines from former 
high prices. Past prices for common 
stocks are meaningless. The ail import- 
ant consideration is the present price 
compared to value. By value is meant 
the relationship between the present 
market price and current and probable 
future earning power. If the investor 
ean find a common stock which is selling 
for not more than ten times current earn- 
ings per share and faces clearly defined 
prospects for continuing or improving 
that earning power then he can rest @* 
sured that he is not paying too much for 
that particular issue. Needless to S@ 
adequate diversification should be pra 
tised and over-extension should bé 
avoided. Certainly the long range ¢o” 
mon stock investor faces an opportunlty 
now to make commitments on a bargal? 
basis. 
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Buy Incomes Now 


144 Jt does not often occur that income yields from sound 
securities can be purchased on such an attractive basis as the 
present situation in all investment markets provides; 


a 4 4 Hysterical liquidation, necessitious selling by over extended 
investors, and needless sacrifices on the part of panic stricken 
holders of securities have resulted in putting the price level of sound 


incomes on a bargain basis; 


4 4 4 The stock market decline if it follows the cycle of previous 
prototypes will produce a plethora of liquid capital, resulting in a 
period of low interest rates which will make many income producing 


securities appear cheap and create a demand for them. 


That 


assures a proportionate upward reappraisal of market value. 


4 4 4 Buy Incomes Now. There is no better time for it. 


N UNUSUAL period is at hand in 
A which to purchase incomes on an 
attractive basis. Such an exception- 
ally advantageous time as this one occurs 
but rarely. In order to find another of 
which might be said that it bears an 
analogy to the present time, when inves- 
tors can acquire assured income producing 
securities of a stable character, on a high 
yield basis, and still carry with it bright 
prospects of enhancing equity values, 
we would have to revert back to 1921, 
when the long upward trend in security 
prices started 
This opportunity which now confronts 
investors strangely enough was not de- 
veloped by causes that were responsible 
for our previous stock market panics, 
like that of 1907, which originated with 
the San Francisco earthquake, or 1914 
into which the country was precipitated 
by an avalanche of compulsory liquida- 
tion of our securities by Europe, or the 
deflatory panic of 1919 which caught our 
industries loaded up with inventories 
purchased at the high pre-war prices. 
There has been nothing in general business 
conditions to warrant the recent hectic 
market unsettlement. 











INDUSTRY UNIMPAIRED 





While the fact has not been concealed 
that certain industries have been some- 
what laggard, such as motors and the 
building trades, what recessional trend 
developed was seasonal and its effect on 
the body of general business was not of 
major significance. Weighed by the 
volume of bank clearings, car loadings and 
the bulk of corporate earnings of the 
third-quarter of the year general business 
has been maintaining a splendid pace. 
What the effect of the drastic slicing 
away of security values will have on the 
future of business remains yet to be 
noted. This after effect cannot wholly be 
avoided, for, as The New York Times 
*stimates, this shrinkage could well run 
“ag 590,000,000,000 if the stocks of all 

® prominent exchanges are included. 
a — repereussion is not expected 
psory ong, according to the consensus of 
trial a expressed by our leading indus- 

ll leaders, whose messages THE FIN- 
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By LOUIS GUENTHER 
Publisher, Toe Financtat W.orup 


ANCIAL WORLD publishes on the next page 
of this issue, and as the bulk of its adverse 
influence is likely to be confined to the 
purchase of luxuries it is clearly enough 
defined to guide a person in the selective 
process of purchasing incomes. 








Buy Incomes Now 





Common Stocks: veil one be 
Amer. Loe xmotive.$8 104 tat 
Bethlehem Steel... 6 97 6.2 
Cerro de Paseo.... 6 78 FEE 
Gen. Amer. Tank... +4 102 *7.9 
General Motors... 3.30 48 6.9 
Goodrich. ....... 4 56 ta 
Chic. R. I. & Pae.. 7 124 5.6 
St. L.-San Fran.... 8 114 7.0 
Prairie Pipe Line.. 414 57 7.9 
Texas Corp....:.. 3 57 5.3 
Aver. 6.9% 
AAA 
Preferred Stocks: 
Mo.-Kansas-Tex . .$7 100 7.0 
Brooklyn-Man. 
MURINE 6 550 Gaye 6 82 ak 
Amer. & Foreign 
or 7 93 75 
Stan. Gas & Elee.. 4 61 6.6 
St. L.-San Fran... 6 91 6.6 
Goodyear T.& R.. 7 95 7.4 
Hudson & Man.... 5 71 7.0 
Electric Pow. & Lt. 7 102 6.9 
Erie Ry., Ist...... 4 61 6.6 
Radio Corp, B.... 5 71 7.0 
Aver. 7.0% 
AAA 
Convertible Bonds: C yen 30 Yield” 
Alleghany Corp. conv. 
coll. tr. 5s, 1944..... 100 5.0% 
Texas Corp. conv. deb. 
= eee 101% 4.9 
Shell Union Oil deb. 5s, 
a 95 5.3 
Federal Water Service 
conv. deb. 5%s, 1954 96 5.8 
Commercial Invest. Tr. 
conv. deb. 54s, 1949. 90 6.3 


Aver. 5.5% 


+Plus 4°% in stock. 
*Including stock dividends at market. 











Earning power has not been perman- 


ently injured. What losses have been 
sustained, even though large, are not in 
the nature of actual capital, aside from 
the destruction of margins of speculators, 
who over extended themselves and were 
financially unable to acquire their securi- 
ties and put them away, and the needless 
sacrifices which panic stricken investors 
made. The bulk of this shrinkage is 
represented by a lower valuation the 
market has placed upon securities in 
which surplus eapital had been invested 
and much of it can and will be readily 
recovered in the period of calmer judg- 
ment which usually follows any upheaval. 
The American people by nature are not 
readily crushed in spirit or in their firm 
faith of their country’s future. As in the 
past so it is likely to be in this instance, 
that they will quickly forget the night- 
mare through which they passed, dig in to 
recuperate from the shock and having 
profited from the lesson that has been 
taught them, that mere quotations do not 
establish values, they will pursue the 
sounder investment policy of buying 
incomes at a proper price level. That 
essential fundamental had been sub- 
merged to a large extent in the speculative 
fever with which the long bull market 
had infected the blood and the imagina- 
tion of the people. 








EASE IN CREDIT 





Out of the recent financial storm will 
come several salutary affects. Calmer 
judgment and more intelligent appraisal 
of security values based upon a more 
conservative ratio of market price to 
average per annum net earning power 
will be witnessed. A large volume of 
capital that has been absorbed by specu- 
lation will be released. Withdrawals by 
corporations, rich in cash for which they 
have no need in the operations of their 
own businesses, will be made from the eall 
money market because it will no longer 
provide the attractive interest rates 
that had prevailed for the larger part of 
the year. 

The primary employment of capital is 
to seek increment, whether it be in the 

(Please turn to page 670) 
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No Cloud In the 


HUNDRED personal messages 
A from the publisher of Tue Finan- 

c1IAL Wor.p to the heads of the 
country’s leading industries, asking their 
eandid views of the outlook for business 
for their companies has brought back 
many reassuring expressions of confidence 
that the future is bright, that general 
business is more than holding its own, 
and that the prospects for the coming 
year are unclouded unless the stock 
market unsettlement and the losses for 
which it is responsible is carried into the 
purchasing power of the public. Even 
that effect is considered only as a tempo- 
rary possibility which business would 
quickly shake off. 

The investing public could not have 
a@ more reassuring prospect of good trade 
conditions than that which is so uni- 
formly expressed by the men who captain 
our principal industries and hence are in 
@ position to reflect authoritative views. 


AA A 


I know of nothing in the present condi- 
tion or in the future of the oil industry 
that justifies the extraordinary deprecia- 
tion in prices of leading oil stocks. No 
new conditions have arisen threatening 
our company or so far as I know, the 
industry. On the contrary, the prospects 
for effective conservation which will 
result in balancing production with de- 
mand are brighter to-day than they have 
been at any time. 

K. R. Kingsbury, 
Pres., Standard Oil of California. 


BUILDING OUTLOOK FAVORABLE 


High money rates during past year 
have retarded building industry and be- 
cause of this expect lumber industry 
will be benefited when stock market 
adjustment now in process is completed. 

M. B. Nelson, 
Pres., Long Bell Lumber Co. 


AAA 


Electric light and power industry of 
nation is on very sound. basis with con- 
stantly increasing volume, better earnings 
and lower rates to consuming public, and 

_the prospect of continued favorable 
earnings and operating conditions were 
never better than now. This is particu- 
larly true of our Southern California 
Edison Company with gross earnings 
this year showing gain of 15 per cent over 
last year and earnings per share on 
common stock will show over $3.50 as 
compared with $3.10 last year. New 
business contracts taken this year are in 
volume 30 per cent more than last year, 
thus insuring large increase in volume 
for 1930, with very favorable operating 
conditions due to abundance of cheap 
fuel to operate new highly efficient steam 
plants recently completed to operate 
parallel with our large hydro electric 
development. 

R. H. Ballard, 
Pres., Southern California Edison Co. 


AAA 


In our opinion, the hardware industry 
has had a good year thus far. The 
volume of building is still large. In- 
ventories are not burdensome. There is 
little unemployment, the country is still 
growing rapidly and the outlook is en- 
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couraging for continuing at the present 
conditions unless people generally become 
panicky as the results of present stock 
market conditions. We believe the bus- 
iness of the country is fundamentally 
sound. 

Yale & Towne Mfg. Co. 


AAA 


Our business is in most satisfactory 
condition and the future outlook for 
Standard Brands very bright. I see no 
need for pessimism regarding business 
conditions. This in spite of the deplora- 
ble condition of the stock market, which, 
after all, is not a barometer for our 
business. We manufacture and_ sell 
necessary food products and, as stated 
before, we look for good business during 
the balance of this year and in 1930. 

Joseph Wilshire, 
Pres., Standard Brands, Inc. 


AAA 


Business conditions generally in western 
and southwestern territory served by 
Missouri Pacific Lines are excellent and 
I look to the future with confidence in 
the prospect of continuing satisfactory 
progress both as to our property and the 
territory it serves. 

L. W. Baldwin, 
Pres., Missouri Pacific Railroad. 


NEW HIGH RECORDS 


The National Cash Register Company 
during the year 1929 is establishing new 
sales and. earning records. October will 
be our largest month both in sales and 
profits of any month this year. 

F. B. Patterson, 
Pres., National Cash Register Co. 


AAA 


When the present hysteria has passed, 
“and it always does,”’ the United States 
will reappear as the most progressive, the 
most energetic and the richest nation in 
the world. Its prosperity has not been 
destroyed. The development of its enor- 
mous resources and the filling of the 
needs of its hundred and ten million 
people will proceed as before. The basic 
fundamentals are sound, as will soon be 
demonstrated. We note no marked 
expansion of inventories or forward 
ordering. Best’s sales increase for Octo- 
ber will exceed fifteen per cent, and we 


Industrial Skies 


expect our Christmas Season to show a 
substantial increase over last 
both volume and _ profits, 
Philip Le Boutilier, 
Pres., Best & Co, 
AAA 


year in 


I remember out West as a hoy | ac. 
quired several kinks in my voice trying 
to save a flock of sheep from jumping 
into a ravine, one after the other, and 
was wholly unsuccessful. So far as the 
business along our railroad is concerned 
there is no more reason for people falling 
over each other in the stock market then 
the sheep had reason to jump into that 
ravine, but again adding a few kinks 
to -my voice would be just as effective 
as it was in the case of sheep. 

Paul Shoup, 
Pres., Southern Pacific, 
AAA 


The business prospects, as far as the 
F. W. Woolworth Company are con- 
cerned, are very good indeed for the 
balance of this year. We will show a 
nice increase for the month of October, 
even though our sales last year in October 
were almost $27,000,000—the biggest 
month of the year excepting December, 
The reports we receive from our District 
Offices all over the country are very 
optimistic for substantial increases for 
November and December also, with 
every prospect of reaching $310,000,000 
for the year against $287,000,000 last 
year. 

H. T. Parson, 
Pres., F. W. Woolworth Company. 


COPPER PROSPECTS GOOD 


The situation as to the copper metal 
industry is satisfactory in every respect 
and the business prospects are also 
satisfactory. There is no accumulation 
of stocks of metal in the hands of manu- 
facturers or dealers here or abroad and 
the outlook is encouraging. 

Edward H. Clark, 
Pres., Cerro de Pasco. 


AAA 
Contact with advertisers in all leading 
industries indicate promising business 
next year. Our own prospects have 
never been so good as to-day. The 
market reaction so far has developed no 
cancellation of advertising commitments. 
Condé Nast Publications, Inc. 


AAA 


The business of the Baldwin Locomo- 
tive Works is better at present time than 
for several years. The future seems 
brighter than at any time since year 
nineteen twenty-three. 

Samuel M. Vauclain, _ 
Chairman, The Baldwin 
Locomotive Works. 


AAA 

The frenzied selling of high-grade excel 
lent investment stocks at present prices 
is to be deeply regretted; unquestionably 
many fundamentally sound industrial 
railroad and utility stocks are selling at 
bargain prices, giving a most excellent 
and satisfactory yield. These periods 
oceur every few years when the invest 
with funds ean buy securities on a marve™ 

(Please turn to page 668) 
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The Hatry Crisis 


4 4 4 The recent increase in the Bank of England rate and the Hatry 
crisis had its repercussion in the London Stock Market; the former was the 
inevitable result of the continuous drain on England’s gold reserves, and 
therefore already discounted to some extent, the latter came as a complete 


surprise; 


4 4 4 Clarence Hatry, one of those industrial crusaders with an adventur- 
ous career, had made a tremendous comeback during the last four years; 
difficulties arising out of a scheme for a huge steel combine involving about 
$40,000,000 brought him into custody of the law for having issued worthless 


stocks; 


4 4 4 The process of disentanglement of the whole Hatry interests will be 
a very slow one, keeping the London market in a state of uncertainty; the 
outlook for the London Stock Market appears obscure with the recent break 
in New York adding to its difficulties. 


By HARGREAVES PARKINSON 


London Correspondent, Tun FiInanctaL WoRLD 


HE trend of British stock market 

affairs has been broken by two de- 

cisive events—the Hatry crisis and 
the raising of the bank rate. Of the latter, 
the City had ample warning, but the 
former came as a bolt from the blue. The 
two were unconnected, their synchroniza- 
tion being an unfortunate coincidence. 
Under the combined weight of both, how- 
ever, markets have crumpled up all round 
and the outlook has been plunged into 
obscurity. 








PRESSURE FOR RATE INCREASE 





The increase in the Bank of England’s 
oficial discount rate from 514 to 61% per 
cent, on September 26, called forth a 
storm of protest in certain sections of the 
press, in which certain otherwise responsi- 
ble industrialists joined, but events had, 
in fact, rendered it inevitable. That the 
bank was extremely reluctant to take the 
step is shown by the fact that, during the 
preceding weeks, it had allowed its re- 
serve to be reduced to the unprecedented- 
ly low post-war figure of £133,000,000— 
some £17,000,000 below what had previ- 
ously been regarded in mam quarters as 
the indispensable minimum. For weeks 
the Bank had used every means within 
ts power to ease the strain on sterling, 
throwing into the scale the whole of its 
fnormous prestige in the money market. 
The latter, it is generally admitted, 
‘toed the line” with greater docility than 
might have been expected. The deciding 
factor, ultimately, was the endless drain 
of gold to Franee. That the Bank held 
out for so long was probably due to the 
*xpressed desire of the British Govern- 
nent (which, with its large floating debt, 
_ a vested interest in cheap money), 
Put the Chancellor of the Exchequer has 
subsequently made it clear, by a public 
anouncement, that while the Bank’s 
“cision, quite properly, was made on the 
bey ousibility of the Directors alone, it 
an - complete approval. To British 
a ty the event was, of course, un- 
in — to the last degree, particularly 
oe Cw of the incipient recovery in trade 
; vity which had been proceeding for 
se months, after a long drawn out per- 

d of depression. In the long run, how- 
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ever, the further denudation of the gold 
reserves would have involved so sharp a 
contraction of the volume of eredit that 
industry, in common with the whole na- 
tion, would have suffered far more than 
under any régime of dear money. A 
week ago, the raising of the rate was 
regarded as likely to be effective in its 
main purpose. All the foreign exchanges 
were again above ‘“‘gold point,’’—sterling 
being particularly strong against the 
dollar—the drain of the precious metal 
had ceased and an inward flow been re- 
sumed, while the Bank was decidedly the 
master of events in the London market. 
At the moment of writing, however, the 
position is a shade less satisfactory. The 
French exchange is hovering in the danger 
zone and the three months’ bill rate has 
fallen away. 

The effect of dear money on the Stock 
Exchange is, naturally, considerable. No 
man ean long afford to buy,or to hold, 
the shares of a company yielding less than 
61% per cent, when he is compelled to pay 
71% per cent for accommodation from his 
bankers. But it is doubtful whether the 
results would have been anything like so 
catastrophic had not the psychology of the 
markets been undermined by the Hatry 











4 CLARENCE HATRY 








crisis. Clarence Hatry was in the line of 
financiers who have frequently shot like 
meteors across the troubled sky of British 
company history. Having made, and 
lost, a fortune and passed through the 
Bankruptey Court before attaining his 
majority, he was prominently associated 
after the war with a number of industrial 
amalgamations, which were enthusiasti- 
cally taken up at the time, but attained 
only indifferent subsequent success. 








HATRY’S VARIED SUCCESS 


More unfortunate was a concern 
known originally as the Commercial 
Bank of London, which went into liquida- 
tion after three years with a loss of over 
£2,000,000 to shareholders. Public 
memories, however, are short, and in the 
period of Stock Exchange activity which 
began in 1925, Hatry sueceeded in 
achieving what is known in sporting 
circles as a ‘‘comeback”’ as a result of an 
undoubtedly able and successful drapery 
trade deal. Subsequently he floated 
numerous companies, and launched out 
into a new sphere, the financing of 
British municipalities, a business which 
had previously been the monopoly of a 
small ring of old established and con- 
servative Stock Exchange houses. By a 
process of undercutting, and of extensive 
public advertising, which undoubtedly 
did much to popularize municipal invest- 
ments, Hatry completely drove the older 
institutions from the field, and built 
up what was allowed to be one of the larg- 
est, if not the largest, ‘underwriting 
books” in London. In 4% years he 
negotiated no fewer than thirty-seven 
municipal issues to a nominal total of 
over £37,500,000. Unfortunately, a 
£8,000,000 deal in connection with a big 
steel combine, at a time when markets 
were going the wrong way, is believed to 
have involved serious difficulties, and 
Hatry, with three of his associates, is 
now in custody on a charge of having 
issued worthless stock. 

The most damaging feature in the 
present situation is the inability of the 
London financial district to assess the 
ramifications of the Hatry failure. Deal- 

(Please turn to page 664) 
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Position of the Cigarette Companies 


4 4 4 The recent advance of forty cents a thousand in the wholesale price 
of cigarettes paves the way for substantial earnings gains on the part of the 
leading manufacturers, and reflects their greater confidence as to the 
future of the industry; 


4 4 4 [Low prices together with intensive advertising and the increasing 
popularity among women smokers have resulted in large sales gains, and 
estimates for 1929 place production approximately 12 per cent ahead of 


1928; 


4 4 4 [Large inventory profits are probable for the four leading cigarette 
companies. and in view of the stability of the industry, long term prospects 
appear attractively defined. 


HE recent increase in the wholesale 

price of cigarettes from $6 a thousand 

to $6.40 reflects some improvement 
in the intensely competitive conditions 
which havecharacterized the industry, and 
greater confidence on the part of the 
leaders in this field as to the future. The 
advance brings prices to their old levels 
which existed previous to April, 1928, 
when the decrease of forty cents per 
thous and was apparently crystallized 
by keen competition in the industry, 
and the aggressive introduction by one 
company of a new and popularly priced 
brand. 

That low wholesale prices during the 
past two years have not been without 
beneficial effects on the industry is dem- 
onstrated by the larger percentage in- 
creases in sales reported, and while a gain 
of 5.4 per cent in 1927 over the preceding 
year brought the total to 97 billion 
cigarettes; 1928 witnessed an increase of 
9.1 per cent, and estimates for 1929 of 
around 120 billion indicate a gain over 
last year of approximately 12 per cent. 
Important contributing factors partially 
responsible for the rapidly growing market 
for cigarettes include the increasing 
popularity among feminine smokers, 
extensive advertising through the news- 
papers and radio, and to a minor extent, 
exports. The possibilities for expansion 
in the latter field have only begun to be 
realized in actual shipments, and exports 
‘in the past fiscal year increased 26 per 
cent to a figure of around $24,000,000 
as contrasted with a value in excess of 
$620,000,000 for the country’s cigarette 
production during that period. 








INHERENT STRENGTH 





The strength inherent in the cigarette 
manufacturing industry was illustrated in 
1928 when, despite increasing competition 
and substantially lower prices, the leaders 
in this field reported sizable gains in net 
income. In view of the fact that when 
cigarette consumption is fairly well es- 
tablished, demand becomes relatively in- 
elastic, no reduction in sales volume is 
looked for as the result of the rise in 
wholesale prices, and based on the indi- 
cated volume for 1929, earnings in excess 
of $40,000,000 annually should be added 
to the income of the four leading 
producers. Inventories are valued at 
conservative levels, and the price advance 
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should be followed by attractive in- 
ventory profits on the part of leading 
manufacturers operating in this field. 

The outlook over the next several years 
and more would indicate a continuance of 
the upward trend in sales which has 
characterized recent years, and further 
substantial earnings expansion appears 
probable for the four leading manu- 
facturers whose combined production 
represents about 90 per cent of the 
country’s output. 


Although continu- 
ing to concentrate 
its sales efforts on 
its leading brand, 
“Lucky Strike,’’ 
American Tobacco 
manufactures a well 
diversified line of 
output including 

: such well known 
brands as ‘‘ Pall Mall,’’ ‘‘Sweet Caporal,”’ 
and ‘‘Lord Salisbury” cigarettes, a 
number of widely advertised smoking 
tobaccos, and. various tobacco products. 
Operating under aggressive management, 
the company has come to be the largest 
producer in the country, and is now 
responsible for almost one-third of the 
annual output of smoking tobacco and 
cigarettes. 

Based on present production schedules 
an increase of approximately $13,000,000 
will be added to annual earning power of 
the company following the recent price 
advanee. On the 2,343,500 common 
shares outstanding this is in excess of 
$5.50 a share, bringing the annual earn- 
ings rate from approximately $11.00. per 
share to more than $16.00 a share. Result- 
ing from the fact that the new price is 
in effect only during the last portion 
of the year, earnings estimates for 1929 
are put at approximately $12.50 a 
share which compares with $11.19 in 
1928 and $10.29 per share in the preced- 
ing year on smaller amounts of stock. 

Conservative dividend payments have 
been made from earnings which have 
shown a steady increase over a long 
period of years, and as a result the com- 
pany reports a well balanced capital 
position, and an unusually strong current 
condition with cash of 17 million, approxi- 
matély equal to total current liabilities. 
The $8 dividend affords an attractive 
yield on both the common and common 


class B stocks, and in view of the com- 
pany’s strong position and well defined 
outlook the shares appear attractive 
for long-term investment holding. 


The new levels for 
wholesale cigarettes 
should add approxi- 
mately $10,500,000 
to the annual earn- 
ings rate reported by 
Liggett & Myers or 
based on the 2,619,- 
328 common out- 
standing, about “4 
a share. This brings 

the company’s earning power to approxi- 
mately $10.50 a share which compares 
with a net of $6.82 in 1928 and $6.57 in 
the previous year. The company has 
reported a long record of satisfactory 
earnings, and consecutive increases were 
shown over the past five years when net 
advanced from $11,969,628 in 1924 to 
over $19,000,000 in the past year. 

Its leading brand, ‘‘Chesterfield,” is 
continuing to meet with an increasing 
sales volume, and satisfactory results are 
reported for its other leading trademarks, 
‘*Fatima’”’ and ‘‘Piedmont.” The com- 
pany has advanced to a position as 
second in regard to cigarette sales in the 
industry, and has a diversified output 
including such well-known smoking to- 
baccos as ‘‘Duke’s Mixture,” “Velvet,” 
“Granger Rough Cut,” and “Star.” It 
owns and operates six factories strategi- 
cally located in leading cities through- 
out the country, and recenty acquired a 
controlling interest in the Pinkerton 
Tobacco Company of Toledo, “his, 
manufacturers of serap tobacco. 

Substantial amounts have been added 
to the company’s surplus account from 
year to year, and total surplus at the end 
of 1928 of over $53,000,000 exceeds the 
item of ‘“‘goodwill’”’ which was fixed at 
$40,709,711. Securities senior to corl- 
mon included funded debt of $28,431,200 
and preferred stock of $22,514,100, and 
a common stock equity of $78,410,5°- 
was equivalent to a book value of about 
$29.00. A strong current position we 
indicated and a working capital 
$117,214,193 represented an excess 
current assets over current liabilities ™ 
the ratio of about 12-to-1. The preset! 
dividend of $5, including $1 extra, affords 

(Please turn to page 659) 
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The ratings 





yy ° . . . . . . . . . 
These reviews were written immediately preceeding closing time of this issue 


used in this department, are taken from Tue FinanciaL Worup’s Apprasial of Listed Stocks 





(merican Can 4 “—" 
Declaration of an extra dividend of $1 
and an inerease in the regular rate to $4 
annually, which eame at the height of 
last week's demoralized selling, is another 
indication of the confidence of favorable 
future business conditions held by execu- 
tives throughout the country. In the 
livht of conservative character of man- 
agement, this dividend action forecasts 
probable earnings of around $9 to $10 
a share, whieh would be an increase of 
almost 50 per cent over last year. 


Bangor & Aroostook 4 ‘R” 


Road's published report for September 
hears out the prediction made in THe 
Fixancian Wortp October 16. Sep- 
tember earnings of $181,338 represent 
an increase of $154,672 over September a 
vear ago and is equal to nearly $1.50 a 
share of common stoek. Nine months’ 
net is equivalent to $7.28 per share of 
common and results for full year will 
probably exceed $LL per share. Cur- 
rently quoted around 61 to yield 5.7 per 
cent, Bangor & Aroostook common is 
distinetly undervalued. 


Chicago Pneumatic Tool 4 A” 


Continuance of record activity in the steel 
industry during the third quarter resulted 
in Chicago Pneumatie Tool’s earnings for 
the nine months showing a sharp gain to 
$2.85 a share as compared with 46 cents 
a share in the same period of 1928. On 
the basis of present conditions it appears 
that the company’s earnings for 1929 will 
exceed $3.50 a share. At eurrent prices 
of around 23 the stock is selling for less 
than seven times probable 1929 results. 


a 
Colorado Fuel 4 


ec”? 
Narnings hefore Federal taxes for the 
{uarter ended September 30 were $190,- 
267. This compares with a net loss of 
157,118 in the third quarter of 1928. 
Nine months’ profits total $1,574,401 
hefore Federal taxes against $563,411 
in the lirst nine months of the preceding 
year, an increase of 180 per cent. 


General Cable 4 eee 


Vompany reports for quarter ended 
‘eptember 30, 1929, net income after re- 
‘toring $115,000 from special reserve 
previously set aside, of $1,457,957 after 
interest, federal taxes, ete., equivalent 
after dividend requirements on $7 pre- 
ferred stock and the $4 no-par class A 
Stock, to $1.64 a share of common stock. 
Phis compares with $1,275,251 or $1.27 a 
mare in preceding quarter and $1,003,549 
< conta a share in the third quarter 
nth nag or nine months ended Sep- 

0, net income totaled $3,758,179 
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HIGHS vs. LOWS 


The following compilation gives 
the number of issues making new 
high prices and new low prices on 
the New York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
a De. ...... 2 441 
Ost. 2...... 3 118 
Get. 26). ..<. 3 42 
i. 1 286 
Oat, 2... O 551 
Oat. 30... x. 0 255 








after above charges, equal to $3.65 a 
share on the common stock, comparing 
with $2,195,601 or 43 cents a share in 
the first nine months of the previous vear. 
During the quarter $288,664, less fed- 
eral taxes, was received from profit on 
sale of securities and was credited di- 
rectly to surplus. 


Hudson & Manhattan 4 — 


3ased on showing to September, this 
road should earn about $4.80 per share 
of common for 1929; earnings in the 
twelve months ended September 30 were 
$4.65. Recent up trend of gross would 
indicate that road has at last overcome 
competition from bus lines through the 
Holland Vehicular Tunnel. Currently 
paying $3.50 per share annually and sell- 
ing at 46, the stock yields better than 714 
per cent. September net operating in- 
come, after taxes, showed a 10'% per cent 
inerease over 1928 on a 21% per cent in- 
crease in gross revenues. 


Kennecott 4 at 


Kennecott at $70 a share and paying $5 
to yield 7.15 per cent, is one of the out- 
standingly cheap investment issues. 
Earnings of $7 to $8 per share after all 
charges are indicated for this year and 
such results would warrant a $6 dividend 
rate. The company is the largest copper 
producer in the world, including produc- 
tion of subsidiaries, with potential ca- 
pacity of nearly one million tons a year. 


General Refractories 4 “_ 
This was another company which last 
week announced an increase in its divi- 
dend rate, raising the basis to $4 annually 
against $3 previously. Published earn- 
ings also were very favorable, showing 
$2.19 per share for the September quarter 
as against $1.28 in the same quarter a 
year ago figured on the same share basis. 
Net income for the period inergased 71 
per cent over the 1928 quarter. 


Kraft-Phenix 4 “_" 


Further details of Kraft-Phenix Cheese, 
Colgate Palmolive Peet and Hershey con- 
solidation, predicted in the October 23 
issue of THe Financia Worup, have 
been announced. A new holding eom- 
pany named International Quality Prod- 
ucts Corporation will be formed to ae- 
quire controlling interests in the above 
units. Stock of the new corporation will 
be offered in exchange for present com- 
mon stock of the three constituent com- 
panies. All of the preferred stock and 
funded debt of the underlying companies 
will be retired; basis upon which share 
exchanges will be made is to be announced 
in the near future. 


Mengel Company 4 “—_ 
Net profit of 70 cents a share for the third 
quarter compares with 25 cents a share 
in the same quarter of last year. Former 
figure is after depreciation charges equal 
to 52° cents per share. For the nine 
months per share results were $2.78 
after depreciation charges of $1.50 per 
share. 


Norfolk & Western 4 °— 
Current prices of the company’s common 
stock do not greatly exceed Interstate 
Commerce Commission’s valuation of the 
road’s property, which figures $204 a 
share. The Commission's valuations are 
notoriously low and a fair basis of value 
would probably add at least 50 per cent 
to their figures. The company is ex- 
pected to appeal this valuation. 


st A> 
Despite drastic shrinkage in market val- 
uation of utility stocks, the publie utility 
industry continues to show phenomenal 
progress. North American’s earnings of 
$28,770,000 for the year ended Septem- 
ber 30 were an increase of 28 per cent over 
the previous year; 60 per cent over two 
years ago and 8O per cent over three 
years ago. 


North American 4 


Standard Oil of N. J. 4 “-_ 


The management holds that the future 
supply of crude oil is no longer an un- 
certainty and that consequently, com- 
pany has reversed its long established 
policy of storage of crude against a 
possible shortage. According to The 
Lamp, official publication of the com- 
pany, during the last 214 years Standard 
Oil of N. J. has reduced its storage of 
crude oil by 22 million barrels or 22 per 
cent, despite which the amount of crude 
oil stored by the industry generally in- 
creased 27 per cent. . 
(Please turn to page 656) 


645 


Five Bond Bargains 














ITH all indications pointing defi- 

nitely in the direetion of a period of 

low interest rates, bonds offering 
high income return appear attractive 
not only on the basis of yield, but also on 
the possibilities for price appreciation. 
A definite upward trend in bond prices 
has been evident in recent weeks and the 
volume of sales on the organized ex- 
changes has increased very substantially. 
While the obligations of very high grade 
are naturally the first to respond to 
changes in open market interest rates 
(exemplified by the advances recorded by 
Governments and legal rails over the 
past month), medium grade bonds follow 
the trend as soon as it becomes pro- 
nounced. We have selected five bonds of 
this eategory, all of which enjoy active 
markets on the New York Stock Ex- 
change, which may be considered an 
attractive group investment. The aver- 
age net vield on this group is 6.86 per cent. 


A BROOKLYN-MANHATTAN TRANSIT Cor- 
PORATION operates all of the elevated 
lines in Brooklyn and an extensive subway 
system in that borough, the underground 
lines also extending into Manhattan. 
providing direct service to most of the 
important focal points of business south 
of Fifth-ninth Street. The company also 
controls the Brooklyn & Queens County 
Transportation Company, a recent con- 
solidation of the surface lines operating 
in those boroughs, and will probably 
receive franchises for the operation of new 
bus routes in Brooklyn. The B.-M. T. 
Corporation was organized in 1923 as 
successor to the old Brooklyn Rapid 
Transit Company. Its excellent record 
in the ensuing years is in large part due to 
the soundness of the reorganization of 
the B. kK. T., coupled with a very efficient 
management. Even on the five cent fare, 
an increase in both gross revenues and 
net income has been recorded annually. 
As a result, B.-M. T. securities are in good 
investment standing, regardless of the 
possibilities of a higher fare eventually 
heing put into effect. 

B.-M. T. 6s, 1968 are secured by the 
deposit of $89,718,000 New York Rapid 
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4 4 4 A definite upward trend in bond prices has been evident in 
recent weeks, with Government bonds and legal rails the first to 
respond to the decline in interest rates; the stimulus has been mainly 
provided by the drop in quotations for loans on stock exchange 


collateral: 


4 44 With many strong indications that we are now entering 4 


period of low interest rates, bonds offering high income return appear 
attractive not only on the basis of yield but also that of possible 
future capital enhancement; medium grade bonds will be affected 
by the change in the credit situation as well as those of the most 


conservative type; 


4 4 4 Five medium grade issues are discussed below which may 
be considered an attractive group investment for consideration by 
those whose funds may justifiably be placed in medium grade 
securities; the average net vield is 6.86 per cent. 


By GEORGE H. DIMON 


dditorial Staff, Turn Fixnancrat. Worip 


Transit Corporation ref. 5s, 1968, and 
$17,632,COO0 Williamsburgh Power Plant 
Corporation gen. 5s, 1968, as well as 
substantially all of the common stock 
of these companies. B.-M. T. 6s are out- 
standing to an amount of about 5S88,- 
000,000. The bonds deposited as security 
constitute mortgages upon important 
divisions of the B.-M. T. elevated system, 
subject to comparatively small prior 
liens, and upon the power producing and 
distributing properties formerly owned 
by the B. R. T. and aequired by the B.- 
M. T. at the time of the reorganization. 
B.-M. T. seeured 6s, 1968, which are 
eurrently selling at about 94, are callable 
at 105. The current yield is 6.38 per cent; 
the yield to maturity 6.45 per cent. These 
vields may be regarded as decidedly 
attractive in view of the strong position 
of the bonds. Fixed charges of the B.- 
M. T. system were earned 1.76 times in 
the year ended June 30, 1929. 


4A Cuicaco Great Western first 4s, 
1959, are the senior mortgage obligation 
of this road, seeured by a first lien on 
main trackage, part of the equipment, 
and by pledge of subsidiary stocks. While 
the funded debt is very conservative on a 
per mile basis as compared with other 
roads in the Northwest, interest require- 
ments have not been earned by a very 
wide margin in the past. However, 1928 
results were satisfactory, from the view- 
point of the bondholders, with fixed 
charges earned about 11% times, and the 
1929 should show further 
improvement. 

Chicago Great Western has not, in 
past years, been able to develop traffic 
sufficient to give an adequate return on 
its investment. In 1928, a group of 
Chieago capitalists formed the Bremo 
Corporation, and through this company 
purchased large blocks of Chicago Great 
Western preferred and common. stocks. 
Bremo Corporation stock was, in turn, 
offered to a number of prominent men, 
especially leaders of large industries in 
the road’s territory, and other efforts 
were made to interest individuals whose 
influence might divert traffic to Chicago 


Great Western. The increase in earnings 
thus far in 1929, for which the interven- 
tion of the new interests appears to be 
only partially responsible, indicates the 
best earnings for the full twelve months 
of any year since 1923. As Chicago 
Great Western is not as dependent upon 
shipments of agricultural products as the 
leading granger roads, it is not suffering 
to as great an extent from reduced grain 
shipments in the latter months of the 
year. 

While Chicago Great Western is not 
showing signs of development of sufficient 
earning power to warrant a constructive 
attitude toward the preferred or common 
stocks, the first mortgage bonds are in a 
safe position, and appear to be reasonably 
priced at current levels around 66. On 
this basis, the current yield is 6.06 per 
cent; the net yield 6.60 per cent. The 
bonds are not callable. 


4AHupson & Mannattran” RaiLroap 
CoMPANy operates two tunnels under the 
Hudson River, providing rapid transit 
service, for the most part underground, 
hetween Newark, Jersey City, and Hobo- 
ken and downtown and midtown New 
York City. The company also owns the 
Hudson Terminal Buildings, twin office 
buildings near the center of the New York 
financial district, in which the downtown 
terminals are located. The Hudson « 
Manhattan also connects with the Lehigh 
Valley and Pennsylvania Railroads at 
Manhattan Transfer, just outside ol 
Newark, thus, in effect, providing 4 
downtown. terminal for these roads. _ 
The Hudson & Manhattan provides 
a large part of the New Jersey commuting 
public with rapid transit facilities, and 1s. 
in general, the most important link 
between Manhattan and the New Jers) 
cities which are practically a part ol the 
New York metropolitan area. This sys 
tem is not subject to the five cent fare 
limitation, as are the traction compan 
operating entirely within the city lim 
The successful operation of the Holland 
Vehicular Tunnel accompanied by * 
moderate falling off in Hudson « Man- 
(Please turn to page 662) 
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In another part of this issue appear the per- 


Express sonal views of a considerable number of 
Cheery prominent corporation executives concerning 


Views general business conditions and their pros- 

pects. These were received in response to 
a message from THE FinanctaL WorLD requesting a 
frank expression of opinion of the industrial outlook. 


[t will be noted that these responsible authorities strike 
a cheerful note. They all agree that their business is 
sound and that the trend is forward. Hence it cannot 
be claimed that the terrific shock which the stock market 
and sound investment securities sustained emanated from 
general business conditions; if these latter are affected, 
which is hardly likely to any important degree because 
of the wealth of the country, the cause will arise 
from the slackening of purchasing power of specu- 
lators and investors who have sustained considerable 
losses. However, even this lessened buying power will 
quickly readjust itself to the country’s undiminished 
earning power. 


The nation is fortunate indeed to be in so strong a busi- 
ness and credit condition during this stock market panic 
in which the soundest securities have been sacrificed 
without rhyme or reason for any price they would bring. 
Never in our country have we had a more terrifying ex- 
unple of mob fear than this debacle had developed. It 
could not be checked. It simply had to run its course and 
die out like a fever. 


The assurances of these level headed and sound thinking 
corporation executives will, when recalled in later months, 
make us wonder how in the face of such good trade condi- 
tions security values could be crushed to such low bargain 


levels. The only explanation that ean be ascribed to it is 
hysteria, 
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The turbulent unsettlement in which we now 


Still find ourselves does not differ in its aspects 
Sound from what has been associated with every 
Advice 


similar episode which has overtaken the 
country in the past. Yet out of each of 
these violent set-backs the country has emerged success- 
tully and with renewed vigor has progressed to greater 
Wealth and a larger measure of prosperity than it ever 
enjoyed before. The nation is too rich potentially for 


Ny speculative excesses to check its continued growth 
very long. 


Very much the same hysteria took control of the public 
mind in the panie of 1903. The rapid shrinkage in the 
marketable value of securities caused frightened people 
then to throw overboard sound investments for fear that 
the bottom was going to drop from under everything and 
only i few years later they saw them all selling much 
higher than they ever did before. 





The very same thing happened in 1907, and in 1914 and 
in 1921, but these disturbances had far greater reason for 
suddenly bursting on the country than that which has now 
overtaken us. The sears which they left did not last long. 
They soon healed, for the body which they had marred 
was too sound to be permanently affected. What was 
true of all these former episodes still holds true now. 
There will be many thousands of investors today who a 
few years hence will look back upon the sound securities 
which they permitted themselves to sacrifice and will 
regret their hasty action. 


As for the short sighted speculator, who imagines he 
can permanently profit from selling stocks he does not own, 
he will discover, like many of his prototypes in the past, 
that the advice of the elder Morgan in a stock market 
panic still holds good, that whoever sells America short is 
bound to go broke. 
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In appraising the ultimate effect of the 
Effect hysterical liquidation which has swept over 
Of our security markets, serious consideration 
Incomes — should be bestowed upon the influence of 

that great latent buying power represented 
by the constant flow of incomes from the billions of dol- 
lars of revenue producing securities. While the market 
value of those securities has suffered a shrinkage of value 
in the majority of instances far beyond what sound 
judgment considers reasonable, the incomes derived from 
them continue to be earned and paid. All of that is new 
capital which, like a tide, definite in its course and un- 
ruffed by surface disturbances, is constantly seeking 
productive channels of reinvestment. 


Even the banks, now that the call money market no 
longer offers the attractive opportunities for more profit- 
able employment of their excess deposits, will be compelled 
to find other media for investment of this capital in order 
for it to produce a desirable income. 


Here is a back log that will soon assert itself if it is not 
already doing so. Its effect may not be immediately felt, 
but when conditions become more settled and calm reason 
instead of blind fear, gains mastery, the enormous mass of 
new capital represented by incomes will eagerly absorb 
the numerous sound and stable income producing securi- 
ties, which from the standpoint of yield alone are very 
attractive bargains. 


That must eventually be the aftermath of the specula- 
tive condition through which the country has passed since 
sound securities will not remain long on the bargain coun- 
ter in the face of the low interest rates which are generally 
predicted. The situation will resolve itself into a case 
where income producing securities will be in a position to 
offer the more attractive terms to capital, whether it is 
that of banks or of investors. 
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“ Maey —_ 


4 Best — 


4 Shattuck — 


Aristocrats of Merchandising 


4 4 4 The present strong position and favorable past records 
of such outstanding merchandising concerns as Macy, Best and Shat- 
tuck may be attributed directly to excellent managements which 
have been among the first to recognize the importance of meeting 


WO of the primary tests of a sound 
investment are the ability of the 
company’s management and the 
factor of growth. The latter reflects 
the former, especially in the field of retail 
merehandising where eatering to the 
public’s tastes play so important a part 
in the determination of favorable profits 
or operating deficits. The interesting 
phenomena of two stores operating in 
equally favorable locations in the same 
congested shopping district, with one 
enjoying a sharp expansion in sales and 
earnings while the other suffers a decline, 
may be explained almost always by a 
proper analysis of the managements 
represented. The test of sound manage- 
ment in relation to merchandising is 
generally recognized as ‘‘intelligent buy- 
ing’; but by what other means than by 
past records can that important factor 
oi intelligent buying best be tested? 
There has recently heen evidence of a 
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Exempt from all 
Federal Income Taxes 


City of High Point, N.C. 


Street 544% Bonds 
Due April 1, 1938-48 


The City of High Point, N. C.. situated 
on the main line of the Southern Rail- 
way midway between Washington and 
Atlanta, is in the most prosperous sec- 
tion of the fertile Piedmont region. The 
actual value is estimated as $100,000,000 
and the assessed valuation is $44,072,914 
against which there is a net debt of 
$6,021,518. The population is estimated 
in excess of 30.000. 


High Point has about 100 diversified 
manufacturing plants and has for many 
years been the most important furniture 
manufacturing center in the south. 


* Prices to yield about 5‘, 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Cffice 
475 Fifth Avenue 








| prices will undoubtedly be reflected in 
| a reduction of purchasing power during 





| position to undersell any other New York 


consumer demand; 


4 4 4 The recent slump in stock market prices will undoubtedly 
be reflected in a reduction of purchasing power during the Christmas- 
holiday shopping season with the result that only the best situated 


companies will not suffer; 


4 4 «4 It behooves the investor to exercise unusual discrimination 
in the selection of stocks representative of this field. 


By A. WESTON 


Editorial Staff, Tne 


trend on the part of the more strongly 
entrenched distributors of merehandise 
at retail toward the concentration upon 
products which anticipate or meet the 
consumer demand. Too little attention 
has been paid to the desires or require- 
ments of the ultimate purchaser in the 
past with the result that poor guessing 
on the part of inefficient merehandisers 
has caused serious losses on inventories 
of goods which failed to fulfill the need or 
catch the faney of the prospective buyer. 

The present strong position and favor- 
able records of such outstanding merehan- 
dising concerns as Macy, Best and Shat- 
tuck may be attributed directly to the 
excellent managements of these three large 
distributors which have been among the 
first to recognize the importance of meet- 
ing consumer demand. It is largely 
hecause of this factor that they have 
come to be regarded as the aristocrats 
of their respective fields, namely, the 
department store, the specialty store, and 
the restaurant and candy chain. 

The recent slump in stock market 


the Christmas shopping holiday shopping 
season which is now at hand and it there- 
fore behooves the investor to exercise 
unusual discrimination in the selection 
of sound stocks representative of this 
field. Beeause of the proven ability 
of their managements in meeting con- 
sumer demand, Macy, Best and Shattuck 
appear to be in the most attractive posi- 
tion to maintain a favorable record of 
sales and earnings during the remainder 
of the year despite the impaired purchas- 
ing power of the general public. 


* 
RHMacy ¥ Ce: 


4 Rk. H. Macy & Company operates the 
largest and most successful department 
store in New York City with business 
transacted on a cash basis. In eliminat- 
ing credit accounts Macy has been in a 


store on quality merchandise. By eater- 
ing to consumer demand Macey manage- 





SMITH, Jr. 
Mixnanctal Worip 


’ 
ment has come to be cecognized far and 
wide as setting the standard in intelli- 
gent buying, inventory turnovers and 
expense ratios. 

Through its reeent acquisition of 
L. Bamberger & Company of Newark. 
New Jersey, last June, Maey vies for 
the prestige of being the largest depart- 
ment store company in the country. 
without giving consideration to its two 
other subsidiaries in Atlanta, Georgia. 
and Toledo, Ohio. Sales for the Maey- 
Bamberger combination are expected to 
exceed $140,000,000 for 1929, which 
would compare with a sales total for the 
two stores of $125,000,000 for the two 
stores in 1928. Sales volume of Macy 
alone for the first half of the current year 
is reported to have been 15 per cent in 

(Please turn to page 660) 








Grade Bonds 


Our November list offers 


Yield ‘, 
4.88 to 5.88 
4.75 to 6.35 
4.85 to 6.70 


Railroads 
Utilities 
Industrials 


2? 
May we send you a copy: 


HORNBLOWER 
_& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


perro! 
PROVIDENCE 
PORTLAND, ME 
PITISssBt RCH 


Members of the New Se 
Boston, Chicago, Cleveland, Pitts- | 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange 


NEW YORE 
BOSTON 
CHICAGO 
CLEVELAND 


























a lea vi ita Sia ses eh» atlas ab ates REL MRD GRO OAT Lite is A RAGRETARS Awe WD 2 

















J 
aq 
g 
Pd 


ph Sie 














Accounts 
Carried 

on 
Conservative 
Margin 


MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
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The I. B. A. 
eonvention 








HE annual convention of the Invest- 

ment Bankers of America was held 

this year at Quebec. There was a 
large attendance, for the environments 
were conducive to such a gathering. The 
personal liberty which is still allowable 
in certain spots, among which is Quebec, 
was in itself quite a drawing card. Even 
the investment banker enjoys his free- 
dom. From that standpoint, if from no 
other, nearly every one who was there will 
agree that a good time was had by all. 


4 The growing importance of this asso- 
ciation was well exemplified by the 
number of newspaper men who journeyed 
to Canada to cover the proceedings. 
There were more than seventy scribes 
present. Yet they had little of what can 
be described as ‘“‘human interest stuff” 
to send their publications, outside of 
several papers which were read. 


4 One of these was by Waddill Catchings, 
the dynamic member of the firm of 
Goldman Sachs & Company, which 
treated with common stocks and how to 
value them. That report probably 
attracted more attention than did any 
of the others, not only because of the 
wide spread public interest in such 
securities, but its appearance just about 
the time the market in them began to 
crack, 


4 As Mr. Catchings and his firm have 
been leaders in common stock financing, 
what he had to say was most timely. 
Yet he could not offer any specific 
formula. Such valuations must still re- 
main a matter of judgment. Even asset 
value is not of major importance. Earn- 
ings and trend of business still remain the 
chief consideration. 


4 Even those primary factors must be 
shaped by the relative value of the stocks 
of other companies in the same industry, 
by prevailing market conditions, and by 
the existing money situation, all of which 
have a direct influence in determining 
the value of common stocks. 


A Mr. Catchings justified stock dividends 
when they represented a participation 
in inereased equity increment. He also 
had an approving word to say regarding 
stock split-ups so that shares could be 
brought within the reach of the smaller 
investors. All of which is sound enough 
when a common stock is able to return a 
satisfactory income on the price paid for 
it. Also, a rising market is needed to 
make such action advisable. 


A Since common stocks have become so 
popular there have been an increasing 
number of investment bankers who have 
added them to other securities which it is 
their business to offer to their clients. 
Some of them concede that the public 
taste for stocks has compelled the change. 


A But there are other investment bankers 
who still cling to the notion that they 
should stick to bonds. Among _ this 
coterie could be heard considerable 
complaint about the dullness in their 
line. Being human, they ascribed this 
dearth to every other instrumentality 


than the right one—the inability of bond 
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Mac Marr Stores, Inc. 
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“No Bond is 
good enough to forget” 


Even the best of bonds are sometimes weak- 
ened by unfavorable changes in economic 
conditions. Certain bonds may be less desir- 
able for you today than they were when pur- 
chased, because of changes since in your own 
personalinvestment needs. Thesearereasons 
why you should check over your holdings 
occasionally with competent advisors. 


At National City offices in over fifty Ameri- 
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ready to advise you on new investments and 
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on companies with which we are identified. 
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values and incomes to keep pace with 
the profits produced by common stocks 


4 Everything in this world is competitive 
and all the railing against other classes 
of securities which for the time holes 
are more popular with the public, wil] not 
charge the situation. However, what the 
association could not accomplish i. 
bringing about a better bond market fo, 
its members, coming low interest rates 
will produce for them. 


4 Then there will again be harmony 
among the investment bankers who haye 
felt that a bond market of large propor. 
tions could no longer be developed. They 
will discover that everything travels in a 
eycle and that their phase of the cyele js 
again at hand. 


4 The investment trusts also came in for 
considerable discussion. The opmion 
was generally held that this form of 
financing had become a permanent feature 
of the investment banking business, 
That had to be conceded by the develop- 
ments in this field and the billions of 
eapital which have been raised from the 
American people for their financing. 


4 As to their regulation by legislation, 
that thought was very much tabooed 
in the report on investment trusts. This 
contended that what evils might develop 
from too hasty growth would adjust 
themselves without any outside control. 
Investment bankers do not like regula- 
tion. They have found that many of the 
blue sky laws needlessly throw obstacles 
in the way of legitimate-security offerings, 


4In that belief they remain alone. 
The public does not support them in that. 
If investment trusts can operate in the 
best public interest without the proper 
ehecks and safeguards then it might be 
said the banks and insurance companies 
ean do likewise. Yet that freedom is not 
allowed such institutions. Nor has sound 
supervision interfered with their legiti- 
mate growth. If anything, the confidence 
inspired by such control has helped in- 
stead of hindered their development. 


A So would it be with the investment 
trusts, notwithstanding the attitude of 
the Investment Bankers Association. 








CIGARETTE COMPANIES 





continued from page 644 








a good yield, and with an outlook for 
further expansion in earnings, the class B 
shares would appear to possess attraction 
for long pull  speculative-investment 
holding. 


Under capable 
management, Rey- 
nolds Tobacco 1s 
operated with a high 
degree of efficiency, 
and has come to be 
the largest earner 10 
the domestic industry. 
Its $30,000,000 net 1m 
1928 will be increased 

by approximately $13,000,000 as the 
result of the advance in cigarette price 
which, based on the 10,000,000 combines 
common and common class } wane’ 
represents an addition to the oom 
annual earning rate of approxima’e 
$1.30 a share. Figured on the ant 
rate of output, the company * ann 
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earnings rate is estimated at about $4.50 

, share as against a net in 1928 of 

<3 (2 a share, and in 1927, of $2.89. 
" Because of its long record of successful 
operations, including record earnings for 
each of the last eight years, the com- 
pany has been able to plow back a large 
portion of its profits to improve its pro- 
duction facilities and build up a strong 
capital structure, and an unusually sound 
fnancial condition is presented. There 
are no securities outstanding senior to the 
common stock, and an equity of $146,- 
790,476 is applicable to the combined 
1,000,000 common and 9,000,000 class 
B shares. In view of the strong financial 
position and inereasing earnings, further 
increases in the annual dividend over 
the present rate of $2.40 would not ap- 
pear improbable. 

Specializing on its chief brand, 
“Camel,” R. J. Reynolds also includes in 
its production ‘‘Prince Albert” smoking 
tobacco and numerous other well known 
brands. The company was one of the 
first to concentrate a national advertising 
campaign on one single brand of cigarette, 
and this largely accounts for its position 
as one of the leading tobacco companies 
from the standpoint of sales. The out- 
look would indicate a continuance of the 
present rate of progress, and the class B 
shares possess long term attraction. 


As a result of an 
extenstive advertis- 
ing campaign con- 
centrated on its 
leading cigarette 
brand, ‘‘Old Gold,”’ 
Lorillard has shown 
substantial progress 
in recent years. In 
spite of this, how- 
ever, net has declined and amounted to 
75 cents per share in 1928 as against 
$1.25 in the preceding year, because of 
the heavy expenses incurred in its 
nation wide advertising program. When 
competitive companies reduced their 
prices to $6 a thousand in April, 1928, 
Lorillard lowered its rate per thousand 
to but $6.10, and the recent increase will 
result in adding approximateély $4,000,000 
to net or on the basis of the 1,900,000 
common shares outstanding, over $2 per 
share annually. Because of the extensive 
needs for advertising it is not probable 
that all of this increase will find its way 
into net, but the policy which the com- 
pany Is pursuing is resulting in strengthen- 
Ing Its competitive position, and indicates 
further progress and expansion in 
earnings. 

The company reports a sound financial 
sondition and a net working capital of 
00,949,234 represents an excess of current 
assets over current liabilities in a ratio 
of about 8-to-1. At the end of 1928 
| funded debt amounted to $35,105,200, 
and preferred stock was outstanding to 
= amount of $11,307,600. Equity of 
940,619,403 was equivalent to a book 
value of approximately $19.55 a share. 
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ndeavoring to diversify its output, 
to company has introduced a five-cent 
under the trade name ‘‘ Rocky 
sccnl whieh is meeting with popular 
ay : hse nder aggressive management 
ne a stantial progress is expected, 
ie ' an outlook for increasing 
lings, long term speculative possi- 


rag 
_— are suggested, which would 
: ‘rant the inclusion of a few shares in 

Well diversified list for long term 
holding, 
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SOUND CORPORATE FINANCING 








VER one hundred years 

ago, the business of John 
Morrell & Co., Inc., was es- 
tablished in England. In 1878 
the principal packing plant of 
the Company was moved to 
Ottumwa, Iowa, which has 
since remained the American 
headquarters of the business. 
The record of the Company, 
particularly during the last 20 
years, has been one of steady 
and continuous growth, 


John Morrell & Co., Inc. 


OHN MORRELL & CO., Inc., is more or less 
unique among the larger meat packing concerns, 
in that it has no bonds or preferred stock outstand- 























ing—only common stock, and because its record of — 
profits in the last fifteen years, embracing the war 
and post-war periods, is unbroken. The conspicuous 
success of the business has been due to the strategic 
location of its plants, to the high quality of its prod- 
ucts and to its unusually efficient management. We 
recommend for investment the Common Stock of 
the Company which is listed on the New York 
Stock Exchange and the Chicago Stock Exchange 
and upon which earnings in the fiscal year ended 
March 30, 1929 were equivalent to $9.06 per share. 


Full Details upon Request 


A. G. Becker & Co. 


Sound Securities for Investment 


54 Pine St., New York + 100 So. La Salle St., Chicago 



































Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 


HE selection of reliable investment counsel should be the first step 
taken by the average man or woman with money toinvest. We have 
RELIABLE prepared an illustrated booklet explaining why this is true, and outlining 
the functions of an investment banker. It also pictures the tremendous 
INVESTMENT spe : 
COUNSEL future of the electric light and power industry—the investment field 
in which we have specialized since 1914. Write, without obligation, for 
this booklet and our list of current offerings. 
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1216 State Bank Building 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 
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HILE stocks have been turned 

over in tremendous volume on the 

New York Stock Exchange, ex- 
ceeding all previous records by wide 
margins, trading in the bond market has 
also been on a large seale. Total transac- 
tions for the week ended October 26 
exceeded $91,000,000, about twice the 
volume which has been the rule for most 
earlier weeks of the current year. Trans- 
actions in several later sessions totaled 
more than $20,000,000. While these 
figures do not set new records, it is 
necessary to go back to 1926 to match 
them, 

While a substantial portion of this 
volume has been accounted for by stock 
option bonds, which have dropped 
rapidly in sympathy with their related 
common stocks, the increase in interest 
in straight investment issues has been 
evident, and has been accompanied by 
substantial price’ gains. The drop in 
time money rates from 9 to 6 per cent 
in three weeks reflects the change in 
the eredit outlook, and has had the 
expected effect on the market for fixed- 
income bearing obligations. As _ all 
indications point definitely in the direc- 
tion of further ease in the money market, 
and as the demand for bonds undoubt- 
edly has been increased by recent events, 
higher prices for bonds now seem well 
assured. This is particularly so since 
redemptions and the sharp drop in new 
flotations have greatly reduced the 
supply of high grade issues. Apparently 
there is only one threat to the bond 
market in the near future, the fact that 
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many millions of new bond financing 
have been held in abeyance for months 
in the hope of restoration of a more 
favorable background. Now that the 
long awaited period of low interest rates 
appears to be at hand, it is possible 
that we shall witness such a flood of 
postponed flotations that the scarcity 
of bonds will change to an over-supply, 
against which the general level of prices 
would not be able to make much head- 
way, in spite of great increases in de- 
mand. 

The plight of many investors in street 
railway bonds is well illustrated by a 
recent message sent by the president of 
the Associated Gas & Electric Company 
to holders of bonds of the United Trae- 
tion Company of Albany and the New 
York State Railways, offering to accept 
the junior issues in part payment for 
the former company’s $8 interest bearing 
certificates. The letter reads as follows: 

‘Many holders of these bonds assumed 
that before our acquisition of the Roches- 
ter Central Power Corporation group of 
properties there was some connection 
between the railway properties and the 
Rochester Central group of electrical 
properties, and therefore the Associated 
Gas & Electric Company, or its subsi- 
diaries, had not become responsible for 
the payment of principal and_ interest 
upon these bonds. This latter is not the 
fact. 

“While these interests were formerly 
affiliated, neither the Associated Gas & 
Electrie Company nor any of its subs- 

(Please turn to page 670) 
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(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Bulgaria (Kingdom of) sec. 7_\%s.... 





Allegheny County, Pa., 414s.............. 
Gatineau Power Co. first mtge. 5s......... 
Hanover, Germany, City of, ext. conv. 7s.. 
Realty Foundation, Inc., gtd. sec. 6s ‘“‘“F.W.’’. ..1939 w. w. 


..+.1930-59 
crete 1956 
.oss ae 


Austin Manor Apartments Bldg. first 6s. . 


ee 1931 
Austrian Government gtd. loan 7s........ 


O48 " 
211968 100 Nov. 15, 192 
ao 1937 100 Nov. 
ab ele 1905 100 Nov. 
ee 1936 100 Dec. 
et 1930-31 
cicciede 1946 


Cordoba, Argentina, ext. 7s.............. 
Cuba, Republic of, internal 5s............ 
General Porcelain Co. first mtge. 6s....... 
Kraft-Phenix Cheese Corp. 5s............ 
Ohio Utilities Co. first mtge. lien 5s & 6s... 
Santa Cruz Portland Cement first 6s....... 
Sao Paulo (City of) ext. sec. 6 4s.......... 


.. . 1957 
Taylor (Burt Eddy) (Detroit) first 6 1os.... 


oats 1934 


NEW BOND OFFERINGS FOR THE WEEK 


Amount Price y ield 
Offered or Basis , 
$5,200,000 te 4.25-4.120 
11,000,000 93 "4 
3,500,000 98 - 

1,000,000 100 6. 


Call Date 

Amount Price Payable 
$18,000 102 Nov. 2, 1928 
866.600 100 Dec. 1, 192 


5, 1929 
_ 1929 
, 1929 


TOV 929 
Entire 100-100}2.Nov. °% ye 


Entire 107-103 Dec. }: H 
Entire 110 Mar. /: i” 
37,500 100 Nov. 15, te 
20,000 101 Dec. 1, 


. 1945 








THE FINANCIAL WY? 









(Sharing the Prosperity 


YOVEMBER 6, 1929 


HE four general management 

investment companies in the 
American Founders group follow 
definite principles of conservative 
investment and broad diversification, 
They set a high minimum for the 
number of different investments and 
a low maximum for the amount in- 
vested in any one enterprise, industry 
or country. They buy both bonds 
and stocks. 

Their portfolios are constantly 
supervised by American Founders 
Corporation, whose experience and 
facilities qualify it to follow every 
important industry in thirty of the 
world’s security markets. 


+ A t ad 


The policy of the American 
Founders companies is to acquire 
sound holdings in this and other 
stable countries of the world, when 
prices are comparatively depressed. 
They readjust these investments as 


THE AMERICAN FOUNDERS GROUP 





Permanent 





UNITED STATES & BRITISH INTERNATIONAL COMPANY, 


principles 


ina changing world 


greater safety and advantage offer. 

The four general management com- 
panies are not trading, holding or 
financing companies; in many ways 
they resemble the British investment 
trusts, and their only business is 
the investment and reinvestment of 
their funds, 

There is an active market for the 
securities of the group. Information 
and quotations may be obtained from 
bankers and dealers, or from Foun- 
ders General Corporation, 50 Pine 


Street, New York. 


DECORATIONS BY ROCKWELL KENT + CUT IN WOOD BY J. J. LANKES 
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General Management Investment Companies 
INTERNATIONAL SECURITIES CORPORATION OF AMERICA 


SECOND INTERNATIONAL SECURITIES CORPORATION 


AMERICAN & GENERAL SECURITIES CORPORATION 


of Many Companies, Many Industries, Many Countries » 


LTD. 
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’ MOTORIZED 


tamilies 


| cars to a family 
throughout the United 
States is a former predic- 
tion of many of our promi- 
nent editors and recognized 
economists, which already © 
is becoming a reality. 


On the 24,000,000 cars al- 
ready in service as well as 
on a high percentage of the 
new cars, are to be found 
the products of Stewart- 
Warner or its subsidiaries. 


MT Us TTS SR) SU 
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List of products, also latest 
financial report supplied by 
your broker. Or upon re- 
quest direct from us. 
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Stewart -Warner Corporation 
1826 Diversey Pkwy., Chicago 
and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. The Bassick Co. 
The Stewart Die-Casting Corp’n. 
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Cook, 
BELLINGER 
& TAYLOR 


Members 
New York Stock Exchange 
New York Curb Exchange ( Assoc.) 
Buffalo Stock Exchange 


Liberty Bank Bldg. 
Buffalo, N. Y. 
Tel. Seneca 9393 


407 Central Ave. 
Dunkirk, N. Y. 























4 Part I] — 


Leaders in Natural Gas 


4 4 4 Mounting per capita consumption of natural gas and prob. 
ability of larger net returns through lowered costs would appear to 
favor especially those companies already established in the industry; 


4 4 4 Economies should accrue to these companies from improve. 
ments in the load factor, declines in operating ratios, reductions jy 
general corporate expenses and physical tie-ins of properties; 


4 4 4 Established companies may also conceivably benefit by 
future revisions in rate schedules, which will most likely be based on 
the higher capital costs of the newer companies. 


By CHARLES E. KUHN 
Editorial Staff, THe FINaANctAL WORLD 


VENTS now shaping in the natural 
gas industry convey considerable 
significance to the investor. Many 

companies are destined to play leading 
roles in the further exploitation of 
natural gas, and the present would 
appear to be a particularly opportune 
time to take account of activities now in 
progress. Sustained growth of the in- 
dustry, however, is dependent upon 
several factors: First, a certainty of 
supply over a long period; second, an 
enlargement of outlet with a comple- 
mentary increase in demand, and third, 
efficient and profitable operation. In 
the matter of gas reserves, little appre- 
hension is felt by gas engineers over the 
probability of the exhaustion of natural 
gas resources for many years to come. 
New wells are continually being exploited 
and with the removal of technical ob- 
stacles to the extension of pipe lines over 
long distances, additional sources of 
supply are available. 








DEMAND EXPANDS 





Concerning the expansion in demand, 
the rapidity with which natural gas 
supplants the manufactured variety when 
made available, attests the distinct 
economy in its use and the great potential 
demand awaiting to be supplied. Sub- 
stantiation of this is to be found in the 
sales record covering operations for the 
first eight months of the current year of 
94 gas companies, representative of 
about 88 per cent of the industry, re- 
porting to the American Gas Association. 
During the period, sales of all gases, 
both manufactured and natural, showed 
an inerease of 9 per cent. Sales of the 
natural kind, however, scored a 50.6 
per cent gain, in part at the expense of 
coal and water gases. Increased outlets 
will also undoubtedly result from the 
gradual extension of transportation lines 
to the smaller towns. Also of impor- 
tance in this respect are the aggressive 
sales efforts now much in evidence being 
directed toward the merchandising of 
gas equipment for household use and the 
active steps being taken to promote its 
use in industry. With reference to the 
continuance of efficient and profitable 
operation, many of the factors which 
have contributed to the stability and 
growing of the electric light and power 
industry would seem to be similarly 
operative in certain divisions of the gas 
utility field. In considering the invest- 


ment aspects’ of the situation, however, 
attention should be directed not alone 
to the prospects of the industry as a 
whole, but also, to careful analysis of 
the position of individual companies, 

The natural gas business involves the 
coordination of several divisions of fune- 
tion. First, there are the producers’ 
groups, controlling either in fee or 
through leasehold the sources of supply; 
second, the pipe line companies, engaged 
in transporting gas from the fields to 
consuming areas, and finally, the dis- 
tributing companies, actually operating 
in urban localities and selling gas to 
domestic and industrial consumers. In 
many instances, of course, these several 
functions are encompassed by the activi- 
ties of a single company, and the future 
trend will no doubt be toward a closer- 
knit relationship as the ultimate goal. 

Aside from the few exceptional cases 
in which the number of large industrial 
consumers concentrated in a given geo- 
graphical district might justify the 
duplication of existing pipe lines, there 
would seem to be distinct limits to 
competition. Additional stability is also 
resultant from the contractural relation- 
ship usually entered into for a period ot 
years with producing and distributing 
companies. An ultimate limiting factor 
in profits in piping enterprises, however, 
is the maximum transporting capacity 
of physical equipment. From an invest- 
ment viewpoint the position of many 
companies operating in this field contains 
elements of risk, but if considered from 
the standpoint of possible absorption 
consolidation movements the individual 
outlook in many instances is not devoid 
of attraction. 








SELECTING SECURITIES 





Of the three divisions of operation, that 
of distribution undoubtedly provides the 
best opportunity for investment, if the 
deciding measure of merit be that of 
risk involved versus possible gain, and 
further, if no consideration be given \ 
the balanced risk offered by those stron 
companies in the producing and piping 
groups whose operations extend It 
other channels of enterprise. 

To be found among the latter are man’ 
large successful enterprises, such as Stan 
ard Oil of New Jersey, Texas — 
tion, \Columbian Carbon & varbide - 
United Carbide & Carbon. Throws 
their control of large tracts of reserve 
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7 $9,003,888 
| charges of $3,430,670, equal to $2.39 





acreage in West Virginia, Kentucky, 
Oklahoma, Louisiana and Texas, these 
companies are among the largest pro- 
queers of natural gas and are in position 
io benefit from further progress in the 
industry. The two oil companies have 
been previously constructively reviewed 
in Top FINANCIAL WoRrRLp, the most 
recent analysis having appeared in the 
September 11 issue. Both Columbian 
Carbon and United Carbide are leading 
units in the chemical industry, enjoy 
strong financial backing and good man- 
agement, and have consistently displayed 
a mounting earnings trend over the course 
of the past few years. In the instance 
of these two chemical manufacturers it is 
anticipated that the major part of future 
gross revenue will accrue from their large 
output of natural gas. All four compan- 
ies are actively interested in several 
of the larger pipe line projects already 
underway or planned for, and any further 
extensions of such facilities will undoubt- 
edly inure to their advantage. Holders 
of these stocks are therefore in position 
to share in developments in the natural 
gas industry. 








OLDEST PRODUCER 





National Fuel Gas Company is one 
of the oldest organizations in the natural 
gas business, having been incorporated 
December 8, 1902. Its pipe line system 
and distributing plants are located in 
western Pennsylvania, eastern Ohio and 
northern New York, with extensions into 
Canada. Among the most populous 
centers served are Buffalo, Erie, Oil City 
and several cities adjacent to Pittsburgh, 
Pa. Gross business for the 12 months 
ended December 31, 1928, amounted to 
$16,895,978 and net per share earnings of 
$1.52 were reported for the common 
stock, on which a quarterly dividend of 
25 cents is being paid. Transmission 
lines and distribution properties are 
strategically situated and might con- 
ceivably prove valuable adjuncts to 
some of the major electric and gas 
utility systems. The company has been 
steadily adding to its gas reserve acreage 
and recently reported the purchase, 
through a subsidiary, Iroquois Gas Co., 
of large tracts of undeveloped acreage 
in Cattaraugus, Wyoming and Allegany 
counties, giving the subsidiary a total 
of more than 500,000 acres of oil and gas 
land under lease. 

Lone Star Gas Corporation operates 
over 3,000 miles of main transmission 
and field lines in the states of Texas, 
Oklahoma, Iowa, Washington, Idaho 
and Oregon. The company does a large 
Wholesale business and also supplies 
gas to about 200 communities. It is 
steadily widening the scope of its activi- 
lies, having recently announced the 
purchase of Texas Cities Gas Company 
from Union Utilities, Inc. For the 
first five months of the current year the 
company reported gross revenue of 
and net income, after all 


9 share of common stock, since split 
“7 for one. If the same favorable 
showing is maintained during the balance 
of the year it is probable that Lone Star 
may report more than $1.75 per’ share 
of new common. 

Pay National Fuel Gas and Lone 
, Gas are well established units in 
he industry and should benefit substan- 
tally from any betterment in consumer 
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rate schedules. The common stock would 
appear to merit the consideration of the 
speculator ‘nvestor, but for those not 
able to assume a large measure of risk, 
more conservative commitments are 
offered in the common stocks of Pacific 
Gas & Electric and Columbia Gas & 
Electric. 

Pacific Gas & Electric Company is 
taking a large part in natural gas de- 
velopments in California. It has just 
put into service its new transmission 
line extending from the Buttonwillow 
and Kettleman Hills producing areas 
to the San Francisco, Oakland and San 
Jose districts. The company’s 400,000 
gas customers are now receiving a mixture 
of the natural and manufactured product, 
but by the late spring of 1930, straight 
natural gas will be made available. 
Other projects are in the offing, and 
another pipe line undertaking will soon 
be launched by the company to extend 
facilities to consumers in the northern 
and central parts of the state. Per share 
earnings on common stock are expected 
to approximate $3.80 for 1929, and in 
time Pacific Gas should reflect still 
further the financial benefits of present 
expansion. 

Columbia Gas & Electric Company 
is the largest factor in the natural gas 
industry, with an annual output of 141 
billion cubie feet of gas. Operating over 
one-seventh of the country’s transmission 
and distribution mains, the company is 
in a strategic position to share in present 
and prospective developments. Its pipe 
line facilities supply gas to a large num- 
ber of important cities, including Pitts- 
burgh, Cincinnati, Dayton, Toledo, Co- 
lumbus and Louisville. Delivery sys- 
tems recently acquired will permit the 


656 


extension of service to within a few miles 
of Buffalo, Philadelphia and New York 
City. Although not of sufficient capacity 
to warrant the immediate inauguration 
of delivery to the large metropolitan 
centers of the East, the new acquisitions 
give the company valuable rights-of-ways 
which will undoubtedly prove of great 
worth when the time arrives to initiate 
such service. 

Columbia will be in a position eventual- 
ly to serve large cities in New York, New 
Jersey, Maryland and eastern Pennsyl- 
vania, as well as other communities in 
contiguous territory. Its huge gas re- 
serves of some 5 million acres in West 
Virginia have as yet been but touched, 
only about 16 per cent being now ex- 
ploited. Greater utilization of these vast 
resources should produce larger revenue 
returns on the present capital invest- 
ment. Net income is currently at the 
annual rate of about $3 per share of 
common stock. Long term prospects 
for steady expansion in the gas and 
electric divisions and for improved con- 
ditions in the company’s activities in 
the oil industry would seem to recommend 
its inclusion in a well balanced invest- 
ment portfolio. 








BULLS AND BEARS 





eoneluded from 645 


page 








cea” 
Continuing the steady upward trend in 
earnings which has characterized this 
company over the past decade, September 
quarter net amounted to $84,831 against 


Telautograph 4 . 


$79,773 in the same period last year. 
Nine months’ earnings after all taxes 
were equal to $1.06 per share as com- 
pared with 96 cents a year ago ona 
smaller number of shares. The com- 
pany’s stock held up remarkably well 
through the recent break. 


U. S. Steel 4 a 


Just six years from the time $2 extra 
dividend payments were inaugurated, 
U.S. Steel again raised its basis of pay- 
ment by inaugurating $1 extra in addi- 
tion to the regular $7 rate. Third quar- 
ter earnings amounted to $4.57 per share, 
bringing nine months’ results to $15.82 
on present capitalization. Only $4.15 
earnings in the final quarter are required 
to bring this year’s results up to the $20 
level. 


ee A” 


Earnings for the September quarter 
were equal to $2.40 per share of combined 
common and preferred stocks, bringing 
nine month’s results to $7.32 per share of 
present outstanding stock. These figures 
compare with $2.68 and $6.03 respectively 
in 1928 on the smaller number of shares 
then outstanding. Company’s prospects 
continue favorable, and full year’s earnings 
will set a new high record. 


Westinghouse Elec. 4 


_— 
White Sewing Machine 4 . 
Net profit for first nine months of 1929 
totaled $481,319 after above charges 
equal to 90 cents a share on common, con 
paring with $1,097,178 or $3.96 a share 
on common in first nine months of pr 
vious year. Current earnings are upwar 
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CHRYSLER 


CORPORATION 


AND SUBSIDIARIES 


Comparative Consolidated Balance Sheet + * Sept. 30, 1929 and Dec. 31, 1928 
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October 16, 1929 


URING the quarter ended September 30, 
1929, Chrysler Corporation earned $6,635,179.54, which 
brings the accumulated net profits after provision for Federal 
Income Taxes for the year to date to $24,730,419.29, com- 
paring with $21,786,276.51 for the first nine months of 1928. 
Third quarter earnings, however, fell somewhat below the 
corresponding period for last year, due to several causes, 
prominent among which were a decrease in the volume of 
sales discussed in greater detail hereafter, and a Japse in the 
production of Chrysler cars incidental to the delay in securing 
bodies for our new models. Notwithstanding these circum- 
stances, the Corporation earned its dividend substantially 
twice over, and materially improved its financial position as 
indicated by its balance sheet showing. 


The Balance Sheet at September 30, 1929, shows Net Cur- 
rent Assets of $88,439,469.30, an increase of $1,731,614.45 
during the third quarter and an increase of $10,596,311.35 
for the first nine months of 1929. The ratio of Current Assets 
to total Current Liabilities, after provision for the regular 
dividend for the fourth quarter, at the end of September was 
3.81 to 1 compared with 3.38 to 1 at December 31, 1928. 


Cash and Marketable Securities in the amount of $56,922,- 
352.32 at September 30th show an increase of $5,243,357.99 
over June 30th and of $3,652,359.17 over the beginning of the 
year. At September 30th, Cash and Marketable Securities 
exceeded all Current Liabilities by $25,461,251.92. 


During the third quarter $150,000.00 of the 514% Serial 
Gold Bonds of the Maxwell Motor Corporation were pur- 
chased for the treasury, and $502,000.00 of the 6% Gold 
Debentures of Dodge Brothers, Inc., were paid, bringing the 
total of debt retired or provided for by Sinking Fund Opera- 
tions during the nine months of 1929 to $3,508,000.00. 


The Net Value of Permanent Assets after depreciation and 
amortization of $81,886,965.20 shows a decrease of $1,637,- 
110.68 during the third quarter of the year, with a decrease 
of $1,816,662,89 for the year to date. 


The foregoing decrease resulted after gross additions to 
Permanent Assets of $4,742,471.84 during the third quarter, 
and $19,966,309.389 during the first nine months—deprecia- 
tion, amortization and retirements having provided an 
amount exceeding the gross expenditure. 


In forming a judgment of the present state of the automo- 
bile industry, it should be borne in mind that more passenger 
cars were produced in the first nine months of this year than 
in the full twelve months of 1928. This tremendous rate of 
acceleration in the industry could not reasonably be expected 
to continue indefinitely, and under the circumstances it is not 
surprising the third quarter just past saw some recession in 
production and shipments, nor is it to be expected that the 
fourth quarter of this year will see any resumption of opera- 
tions at record breaking rates. 


This does not appear, however, to be the occasion for any 
pessimism with respect to the future of the automobile indus- 
try. There is as yet no indication that the retail consumption 
of automobiles by the American people has slackened, and 
before the year has closed the retail sale of automobiles will 
have established a new all-time high record. The adjustment 
of production schedules to actual retail market conditions now 
taking place should be viewed with satisfaction by all con- 
cerned, and is the one thing needed to assure the continuation 
of the automobile industry on the sound and profitable basis 
upon which it has been operating for a number of years. 


The facts of the matter are, as nearly as can be ascertained 
at this date, that the retail sales of automobiles other than 
+5 age the third quarter of this year were approximately 
v9 20 Of the same period last year, but during this same 
os production was cut back to about 82% of last year. 
four own company did rather better than the average, attain- 
Ped rate of retail sales of 104% of last year’s retail sales. 

roduction, however, was cut to 74% of last year’s record, 


with the result this third quarter’s operations this year accom- 
plished a substantial reduction of 9,000 cars unsold in the 
hands of dealers, while during the same period last year there 
was a 16,000 car increase in inventories of unsold cars in the 
hands of dealers. This indicates an entirely rational treatment 
of the situation, and one that promises an early resumption 
of productive activities on a more profitable scale. 

Automobiles are now unquestionably a staple commodity 
in American life, and are of rapidly growing importance to 
the whole world. The domestic replacement market, the rapid 
growth of the two or more car family consumer, and the 
almost limitless possibilities of the export market, afford an 
opportunity for continued development which cannot be 
denied. It would seem that if one felt any confidence what- 
ever in the social and economic stability of the times, it must 
be conceded that whatever halt the motor industry may now 
= experiencing must necessarily be of the most temporary 
character. 


The resumption by the Ford Motor Company this year of 
large quantity production has undoubtedly been the occasion 
for some readjustment among other manufacturers in the 
industry. The whole industry, however, has developed during 
the past decade or more with the Ford car in a position of 
almost unquestioned domination of the low-priced field, and 
probably no other single factor has contributed as much to 
the motorization of the American people in so short a time. 
The return of the Ford to this accustomed place need be the 
occasion for no alarm or concern on the part of automobile 
manufacturers catering to a higher-priced field, but should 
rather be viewed with satisfaction as again providing that 
foundation of a future market for their products among those 
who from time to time graduate into that class of automobile 
users who demand a motor of such standards as can only be 
provided at a higher price. 


Your own company has shown an ability to adapt itself to 
such conditions as prevail from time to time, and to take 
advantage of such opportunities as present themselves. The 
acquisition of the Dodge business some fourteen months ago 
is an instance in point. The progress which has been made 
to date in the development of that property has far exceeded 
our most sanguine expectations at the time it was taken over. 
While much remains to be done there as elsewhere before 
plans long laid can be called fully matured, our program is 
making most satisfactory progress. 


The same may be said with respect to our export trade, 
which has been showing a steady and healthy development. 
Intensified effort is being expended in this direction. Chrysler 
Motors Products, always popular in the export field, will be 
— as time goes on to be even more in evidence in these 
markets. 


Your management was never more confident in the future 
of this company, nor more enthusiastic in developing forward 
plans to promote its future progress, than is the case at the 
present time. There has never been a time in the history of 
this company when the management, including myself, were 
so substantially committed to its future through the owner- 
ship of its stock. The Chrysler Management Trust, authorized 
by the stockholders at their last meeting, is functioning, and 
has been enthusiastically received by the organization. It has 
already demonstrated its effectiveness, and will grow in 
importance. 

This is not the first, and I am confident it will not be the 
last time that in reporting to you the condition of this com- 
pany’s affairs I can assure you that in my opinion the future 
progress of this company promises to be entirely consisteut 
with its remarkable record of the past. 


Very truly YPC 7. Z 


Se 
President and Chairman of the Board 
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Comparative Consolidated Balance Sheet * * Sept. 30, 1929 and Dec. 31, 1928 








ASSETS 


Sept. 30,1929 Dec. 31, 1998 
CURRENT 


Cash on Hand, on Deposit and on Call .. : - » $ 55,830,153.86 $ 49,509,233.44 
a a 1,092,198.46 3,760,759.71 
Car Shipments against B/L Drafts . . . . . . «©. «© ~« 10,812,926.33 6,550,203.06 
Customers’ Notes Receivable—Secured by Trust Receipts . .. . 2,367,815.73 1,511,000.57 


Accounts Receivable (Less Allowances Sept. 30, leita 818.58— 
Dec. 31, 1928—$94,098.11) . . . . ‘ : 4,202,866.08 4,200,010.81 


Inventories—Net (Allowance Sept. 30, 1929_-$15 858,734.71) . . 465,594,609.24  44,985,395.06 
119,900,569.70 110,516,602.65 





SINKING FUND CASH 
For Retirement of 6% Gold Debentures of Dodge Brothers, Ine. . 501,695.88 


OTHER ASSETS 
Real Estate Not Used in Operations. . . . . . . ‘ 4,316,792.22 4,344,823.90 
Investments, Land Contracts, ete. . . . . ce & 5;723,742.07 353,262.03 
Miscellaneous Accounts. . . ae of > 783,653.18 549,894.44 


10,824,187.47 5,247,980.37 





PERMANENT 
Land, Buildings, Machinery, Equipment, Dies, etc. -» 128,351,249.93 124,427,320.23 
Less: Allowance for Depreciation, ete. . . . 46,464,284.73 40,723,692.14 





81,886,965.20 83,703,628.09 
GooD WILL | 25,000,000.00  25,000,000.00 


DEFERRED 
Prepaid Insurance, Taxes, ete. . 1,354,487.63 1,875,426.55 


$238,966,210.00 $226,845,333.54 














COMPARATIVE CONSOLIDATED INCOME SUMMARY 


For the nine months ended 


Sept. 30,1929 Sept. 30,1928 Sept. 30,1927 Sept. 30, 1926 


Sales of Automobiles and “ae - «+ $325,959,888.44 $207,822,271.80 $136,827,606.73 $119,773,490.65 
Cost of Sales. . . ° . 269,580,819.52 167,264,821.43 109,409,475.59  98,314,065.59 


loa GROSS PROFIT . . . .  56,379,068.92  40,557,450.87 27,418,1381.14  21,459,425.06 
D: 
Interest and Brokerage . . 2,900,807.88 1,443,611.14 708,058.15 385,574.86 


7 ToTAL INCOME . . . . .  59,279,876.80  42,001,061.51 28,126,189.29 21,844,999.92 
EDUCT: 
Administrative, Engineering, Selling, 
Advertising, Service and a 
Expense. .  .  28,372,193.80 16,482,842.57 9,270,986.83 8,263,905.00 
Interest Paid and Accrued . - «~ 2,671,380.08 713,952.52 116,103.39 127,910.55 


31,043,573.88  17,196,795.09 9,387,090.22 8,391,815.55 

















INCOME BEFORE PROVISION FOR - 
INCOME TAXES ° 28,236,302.92  24,804,266.42  18,789,099.07 18,453,184.37 

Less: Provision for Income Taxes of 
United States and Other Countries . 3,505,883.63 3,017,989.91 2,517,218.14 1,733, 372.31 31 


NET INCOME ~ « « «  « $ 24,730,419.29 $ 21,786,276.51 $ 16,221,885.93 $ 11,719,512.00 812.06 12.06 


——— 
——— 
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CHRYSLER CORPORATION ene seisiciris 


Comparative Consolidated Balance Sheet * * Sept. 30, 1929 and Dec. 31, 1928 



































LIABILITIES 
Sept. 30,1929 Dec. 31, 1928 
CURRENT 
Accounts Payable . . . « « . $ 23,382,511.91 $ 25,122,959.52 
Dividends Payable ‘ j 3,399,461.25 
Accrued Interest, Taxes, Insurance, ete. ‘ 1,918,564.09 1,921,755.35 
Distributors’ and Dealers’ Deposits . 1,722,728.81 1,527,016.24 
Provision for Income Taxes (Estimated) . 1,097,834.34 4,101,713.59 
31,461,100.40  32,673,444.70 
FUNDED DEBT 
5% Serial Notes of Dodge Brothers, Inc.— Due May 1, iain 
(In Treasury —$445,000.00) ee 2,305,000.00 
514% Serial Gold Bonds of Maxwell Motor Corporation 1 Due Annu 
ally December 15, 1929 to 1934—-Net .. . 729,000.00 927,000.00 
(In Treasury September 30, 1929, $1,371,000. 00, 
December 31, 1928, $1,173,000.00) _ 
6% Gold Debentures of Dodge Brothers, Inc. Due May 1, 1940 . 55,700,000.00 56,705,000.00 
56,429,000.00  59,937,000.00 
RESERVES: 
For Contingencies, etc. . .« «© «o «© «© oe « «© e« « « 16,962,798.25 13,680,675.03 
CAPITAL STOCK 
INVESTED CAPITAL 74,493,445.85 72,329,003.35 
Represented by 
Common Stock Shares Shares 
0 a a 9-30-29 12-31-28 
Outstanding. . . ee ye 4,452,615 4,407,475 
In Treasury and Reserved ; 31,813 15,317 
Unissued (50,853 Shares Reserved for Con- 
version of 6% Gold naa “ nee 
Brothers, Inc.) . 1,515,572 1,577,208 
SHARES AUTHORIZED . 2. «© « -« 6,000,000 6,000,000 
SURPLUS 59,619,865.50  48,225,210.46 
134,113,311.35 120,554,213.81 
$238,966,210.00 $226,845,333.54 
COMPARATIVE SURPLUS ACCOUNT 
September 30, 1929 and September 30, 1928 
1929 1928 
BALANCE 
MN ce a te a . $48,225,210.46 $28,980,721.83 
App: 


Net Profit from aesiniaennel for wad Nine Months Ended camel 30th 24,730,419.29 


Miscellaneous . 


21,786,276.51 
945.70 











ToTAL ADDITIONS 24,730,419.29 21,787,222.21 
DebuctT: 
Dividends on Preferred Stock . . . “is 1,041,994.82 
Dividends on Common Sto¢k—Paid and a 
First Quarter 3,308,992.50  2,037,810.00 
Second Quarter . 3,338,992.50  2,037,810.00 
Third Quarter . 3,348,318.00  3,314,565.00 
Fourth Quarter . 3,339,461.25 
ToTaL DEDUCTIONS . 4 13,335,764.25 | 8,432,179.82 
NET ADDITIONS FOR THE NINE MonTHS ENDED SEPTEMBER 30TH . 11,394,655.04 13,355,042.39 


SURPLUS—September 30th . 


a 


(ee 











. $59,619,865.50 $42,335,764.22 
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Your 
Investment Policy 


RE you planning and building your in- 
vestment structure as you would a house? 
There are certain fundamental principles in 
any investment plan which largely determine 
the success or failure of that plan. 
These basic principles are outlined in an in- 
teresting manner in the current issue of 
Bonp Tak. Free copy on request. 
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AGE P. WRIGHT definitely 
answers this vital question in 
this week’s issue of The Business 
Economic Digest. His statement 
is based upon the NET opinion of 
America’s 35 leading financial ad- 
visory organizations, as determined 
by his famous Weighted Average 
Method, 


Send now for this copy of the Di- 
gest ...learn the probable future 
course of the stock market as seen 
by outstanding authorities. It is 
free—use the coupon. 
ee re 
The BusinessfoonomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 
Without obligation to me, mail me this 
week’s issue of the Digest. 
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excess of the same period of 1928. While 
the company has shown a substantial 
gain in sales in each of the past several 
years, the management has been more 
interested in maintaining and increasing 
the margin of profit than simply driving 
for volume. From 1924 to 1929, net sales 
increased steadily from $51,232,000 to 
$90,251,000 and net dividends from 
$3,337,887 to $7,566,195. The ratio 
of net to gross in 1924 was 6.5 per cent 
as compared with 8.4 per cent in 1929 
and a further increase in the profit 
margin is anticipated following the proper 
coordination of the Macy and Bamberger 
properties. 

In giving consideration to the increase 
in stock in connection with the Bam- 
berger acquisition, earnings for the cur- 
rent fiscal year ended January 31, 1930, 
are expected to exceed the equivalent of 
$8 a share, which would compare with 
$6.86 a share on the basis of the stock 
outstanding at the close of last year. 
With the stock selling at the lowest 
levels since the issuance of rights a year 
ago, it can be regarded as unusually 
attractive for long term investment as it 
reflects the unfolding of the company’s 
brilliant future. The present $2 a share 
annual dividend has been supplemented 
with a 5 per cent stock dividend in each 
of the two past years and last July an 
extra cash dividend of $1 a share was 
distributed. In addition stockholders 
have received valuable rights for the 
purchase of additional stock, and further 
rights will undoubtedly be forthcoming 
as the operations of the store are further 
expanded. 


Best & Co. 


ABest & Company is the recognized 
leader of the specialty store field, having 
become internationa!ly famous for its 
‘Lilliputian Bazaar,” which is New 
York’s leading store exclusively for fine 
apparel for children. Business in recent 
years has been gradually expanded until 
the company has become a specialty 
store for wearing apparel. in general. 
Alive to the trend of retail store develop- 
ment, the business was moved to its 
present location at Fifth Avenue and 
35th Street in the heart of the most 
highly developed retail section in the 
world. At the close of 1928 the company 
completed its expansion program adding 
three floors to its building at a cost of 
$1,000,000, which was financed entirely 
out of earnings. It is estimated that the 
additional facilities will permit an. in- 
crease of 33 per cent in sales. 

Benefits of last year’s expansion has 
already been reflected in sales and profits 
for the current year. For the first eight 
months of 1929 sales of $8,955,575 were 
an increase of 13.7 per cent over the 
$7,879,602 total for the corresponding 
period of 1928. Continuance of a similar 
sales advance for the remaining months 
of the current year will give the company 
a sales volume of more than $15,000,000, 
which would compare with $13,345,644 
for 1928. The fall season upon which 
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If You Can Sel] 
$100 Value for $10 


you are enough of a salesman to make 
extra money in your spare time by 
introducing THE FINANCIAL Wortp 
to new friends. 


You know how valuable oy; 
service is even to the small investor. 
so why not secure an appointment 
to act as our representative? 


You will render a real service to 
every man and woman whom you 
persuade to subscribe. 


If you yourself are thorougiily sold 
on THE FINaNctAL WorLp, you can 
easily sell others to their profit as 
well as yours. At least send for 
particulars of our liberal proposition 
to spare time representatives. 


H. L. VONDERLIETH 
CIRCULATION MANAGER 


THE FINANCIAL WORLD 
53 Park Place, New York 
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Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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@ For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
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investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable 
Investment,” which ex- 
plains it. 
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“American Founders Group Buying 


L. H. Seagrave President of United Founders 
Corp. and American Founders Corp. stated group 
had cash over 48,000,000 dollars and in last 2 
days had been buying carefully selected Amer- 
ican stocks—In addition he said other affiliated 
companies have nearly 40,000,000 dollars cash 
~The American Founders Group has more than 
61,000,000 dollars invested in bonds.” 


—Dow Jones Ticker, October 29, 1929 
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the store is now entering is usually the | 
most important of the year for specia'ty | 
shops of this type. Officials of the com- | 
pany do not entertain any fears with 
regard to a curtailment of purchasinz 
power as a result of the recent stock 
market break but feel that there is a 
possibility that the present rate of the 
sales advance may be stepped up during 
the Christmas holiday shopping season. 


Compared with all other large merchan- 
dising units, Best ranks second to Macy 
in the pereentage of profits to sales. In 
1928 the company returned more than 
7.52 per cent of net sales as net income. 
Present indications are that an even 
higher ratio will be reported this year in 
partial reflection of the increasing profits 
which have come as a result of a radical 
ehange in women’s fashions. The in- 
crease in the facilities of the company’s 
branch store at Palm Beach, Florida, is 
also expected to yield increased profits. 
In addition a new store at Southampton, 
Long Island, will be completed in time 
for the spring and summer demands of 
1930. 


In September the stockholders ap- 
proved a two-for-one split-up in the 
capital stock, increasing the outstanding 
common to 300,000 shares of no par 
value. On the basis of the increased 
capital earnings for the first six months 
of the current year were equivalent to 
$1.73 a share as compared with 96 cents 
a share in the same period of the 19238 
fiscal year. On the same basis earnings 
for the full fiseal year of 1928, ended 
January 31, 1929, were equivalent to 
$3.27 a share, and it has been conserva- 
tively estimated that earnings for the 
eurrent fiscal year will approach $5 a 
share. Prior to the split-up, dividends 
at the annual rate of $3 a share were 
paid. As it has been the conservative 
policy of the management to distribute 
ha'f of its earnings in the form of divi- 
dends, it is expected that dividends on 
the new stock will be inaugurated on 
December 16, the next dividend date, 
on a $2 a share yearly basis, which would 
be equivalent to $4 a share on the old 
stock. 


With the stock selling at the most at- 
tractive levels it has seen since the latter 
half of 1928, affording a probable yield 
of over 6 per cent, it appears distinct'y 
undervalued in representing a high grade 
merchandising investment. 


THE QSCHRAFFTS STORES 


4 Tue FRANK G. SHatruck Company is 
deserving of qualification as the leader 
of the restaurant and candy chains be- 
cause of its phenomenal success in record- 
ing a consistent growth in sales and earn- 
ings while practically all other similar 
chains have been experiencing a down- 
ward trend. Operating as it does a 
chain of some 30 candy stores and restau- 
rants in New York City, Boston, Syra- 
cuse and Newark under the name of 
“The Shrafft’s Stores,” in which the 
highest standards of service and merchan- 
dise is maintained, the company has come 
to be regarded as the aristocrat of its 
specialized field. The successful opera- 
tion of the Shattuck system reflects in a 
very large measure the early foresight of 
its management in catering to the public’s 
tastes. The extent of the ‘clientele 
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This Book shows you how 
Profit-Sharing Securities 
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ONDS and preferred stocks having con- 
version or participation privileges or 
carrying stock purchase warrants have been 
highly profitable—but the field is so extensive 
and complex today that intelligent choice is 
often difficult. Our new Handbook of Profit- 
Sharing Securities lists about 500 of these 
issues and gives concise 
descriptions, with mar- 
ket records. It is invalu- 
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reached by this type of business is not as 
that in the lower price field, but competi- 
tion is far less acute with the resulting 
higher margin of profit. 

Sales and earnings of the company 
have recorded a consistent expansion in 
recent years reflecting not only the open- 
ing of new stores but the increasing sales 
per store. The ratio of net to gross in 
1925 stood at 5.3 per cent as compared 
with 13.0 per cent for 1928. The 
acquisition of the W. F. Schrafft & Sons 
Corporation, which was effected last 
month, is expected to further substantially 
inerease the margin of profit following 
the coordination of the two companies 
which have been closely allied for some 
time past. 

In August of this year a 200 per cent 
stock dividend was declared, thus giving 
the stockholders three shares for each 
one share held, and increasing the out- 
standing capital stock to 1,059,000 shares 
of no par value. On the basis of the 
inereased stock earnings for the nine 
months ended September 30, 1929, 
were equivalent to $1.61 a share and 
compare with $1.39 a share on the same 
basis for the same period of 1928. As 
the last quarter of the year is the most 
profitable because of the large demand 
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for Christmas candies, it is conservatively 
estimated that earnings for the full year 
will be in excess of $2.50 a share, which 
would compare with $2.07 a share in 
1928 on the basis of the increased stock. 
These earnings do not give effect to the 
company’s recent acquisition of Schrafft 
& Sons. 

The recent merger will enable Shattuck 
to undertake a heroic expansion program 
which should substantially increase fu- 
ture sales and earnings. The consolida- 
tion of the properties creates the most 
important unit of its type in the candy- 
restaurant industry and opens a broad 
field for further expansion of both the 
wholesale and retail departments of the 
enlarged Shattuck company. The Bos- 
ton plant of Schrafft & Sons has just been 
completed and is one of the largest candy 
factories in the world, and its modern 
equipment insures low production costs. 
It is understood that the capacity of 
this plant can be increased by 200 per 
cent with little additional overhead. 
With a more vigorous sales campaign 
for Schrafft candies through the estab- 
lishment of outlets all over the country, 
as well as aborad, it is expected that de- 
mand can in time be increased to plant 


capacity. 


In viewing the possibilities indicated 
in the recent merger, Shattuck appears to 
be on the threshold of a tremendoys 
growth. Meanwhile, the shares of tho 
company are available at levels lower 
than prevailed in the early months of 
1928, when the stock was earning about 
half of what is estimated for the current 
year. The yield available on the annual 
dividend of $1 a share at even present 
low levels cannot be regarded as unusually 
attractive and there does not appear 
to be a possibility of an increase in the 
rate until present expansion plans are 
completed. The stock, however, affords 
an attractive opportunity of appreciation 
in market price as it more closely reflects 
its current and _ prospective 


earning 
power. 
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hattan’s traffic after the opening of the 
vehicular artery gave rise to a certain 
amount of pessimism in regard to H. & 
M. securities. This pessimism was quite 
unwarranted, as was demonstrated by 
more recent earnings reports. Even the 
construction of additional vehicular tun- 
nels and bridges between New York and 
New Jersey should have no serious ad- 
verse effect, for the ‘‘Hudson Tubes” 
cater to a different class of traffic. Bus 
service is not as speedy as quick electric 
trains, and is subject to traffic congestion. 

Earnings of Hudson & Manhattan 
for the first eight months of 1929 were 
larger than in any like period of recent 
years and net income for the full year 
1929 will, in all probability, exceed that 
of the year before the opening of the 
Holland Tunnel. The road’s adjustment 
mortgage income 5s, 1957, are subject to 
several prior liens, and while interest is 
cumulative at 5 per cent per annum, 
payments are made only when earned. 
Earnings have been ample to cover pay- 
ments in all recent years, and in 1928, 
interest requirements on all bonds, in- 
cluding the adjustment 5s, were earned 
1% times. The 1929 coverage will be 
even greater. 

Hudson & Manhattan adjustment 5s, 
callable at 105, are currently selling at 78. 
The current yield at this price is 6.4L 
per cent; the net yield is 6.77. 


4P. Lorittarp Company is best known 
to the public as the producer of the “Old 
Gold” brand of popular priced cigarettes 
which have been the subject of one of the 
most thorough advertising campaigns 
ever carried on in this country. It is not 
as widely realized that Lorillard has fora 
number of years manufactured scrap and 
smoking tobaccos, little cigars and several 
brands of Oriental tobacco cigarettes, 
including Murad, Helmar, Turkish Tro- 
phies, Egyptian Deities, ete. While 
these lines do not sell in the tremendous 
volume enjoyed by the popular priced 
blends, they are on a profitable basis, 
and provide a good backlog of earnings 
for the Old Gold campaign. The latter 
has been successful in creating volume 
of sales; the recent rise in wholesale 
cigarette prices from $6.10 to $6.40 will 
result in profits in this division. 
While net income of P. Lorillard Com- 
pany declined from $6,888,444 in 1922 to 
$1,817,428 in 1928, it must be remembered 
that advertising expenditures amounte¢ 
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Which Stocks Are Bargains, || 


: 
N 
OW ? 


@ Today’s market situation presents difficulties no doubt, but unusual oppor- 
tunities to those who decide soundly and shrewdly what to do. 











All stocks are down, but which will advance 
the best? 


Which stocks and industries have for the long 
pull, also the next few weeks, a fine out- 














American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me your “Stock Market Outlook” also 
copy of “Making Profits in Securities,” both free. 


look, now ? 

Buy, Hold, Sell, or Exchange— 

Bethlehem Steel? Fox Film? U. S. Rubber? 
Studebaker? — Pan American? Drug. Inc.? 3 
Anaconda Copper? Radio? A. M. Byers? 3 

Nat’l Power & Light? North American? Atl. Refining? 

Elec. Bond & Share? Columbian Carbon? Timken R. B.? 
Consolidated Gas? Int. Tel. & Tel.? Westinghouse El. ? 

: @ All these stocks are covered in our latest market analysis, also the general market trend. 
A few extra copies of this latest valuable analysis are available for distribution, free. Send 4 

for your copy, now, and read it with care. 3 

Clip Coupon at Right 


American Securities 
Service 
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The Singer 
Manuf acturing Company 


ORIGINALLY incorporated in 1863 as manufac- 

turers of sewing machines. The present Company 
was chartered in New Jersey in 1873. It has an 
authorized capital of 1,200,000 common shares of par 
value $100 per share, of which 900,000 are outstanding 
and issued. Total capitalization is $90,000,000. The 
Company has no funded debt or preferred stock. Fac- 
tories are located at Elizabethport, N. J., Bridgeport, 
Conn., South Bend, Ind., St. John, N. B., Singer, Clyde- 
bank, Scotland, and Wittenberg, Germany; cabinet fac- 
tories are at South Bend, Ind., and at Cairo, Ill. It has 
been engaged in the manufacture of sewing machines 
for more than sixty years. The business is international 
and reaches every country of the globe through numer- 
ous subsidiary manufacturing and selling companies, 
which are owned or controlled by it. A chain of their 
own retail stores sells Singer products throughout the 
world. A large percentage of sales are made on the 
installment plan, financed by the Company’s own re- 
sources. Economic conditions in America are favor- 
able; a great demand exists for electrically driven 
machines to replace old hand- and foot-power designs. 
Since the stabilization of inflated currencies, Europe 
has made great strides toward normal trade conditions. 
The markets of Africa, Asia, and particularly China and 
India, are under expansion. 


Dividend record: 1925, $18,000,000; 1926, $43,200,000; 
1927, $25,200,000 ; 1928, $25,200,000; 1929 (nine months), 
$18,000,000. 


During the past four years and nine months the Com- 
pany has paid $129,600,000 in cash dividends on its out- 
standing capital stock of $90,000,000, an annual average 
of $27,300,000. 


Price range in 1929: high 631—low 490. This stock is 
dealt in on the New York Curb Exchange. 


We have prepared a circular on the Company, 
which we shall be glad to furnish on application. 


FRANK B. CAHN & Co. 


Investment Securities 


Members New York Stock Exchange 
Members Baltimore Stock Exchange 


120 BROADWAY 
NEW YORK CITY 


EQUITABLE BUILDING, BALTIMORE 


The information contained herein, while not guaranteed, has been obtained 


from sources which we believe reliable. 


Octoher, 1929. 
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centrated within a hundred mile radiys 
of London, a manufacturing area of great 
importance. 

While subsidiary funded debt amounts 
to about $127,666,000, the funded dehy 
of the parent holding company consists 
of two issues, $36,000,000 debenture 
5s, 1959, with stock purchase warrants 
and $20,000,000 debenture 51<s, 1947, 
Earnings for 1929 should cover interest 
requirements on these debentures about 
1% times, which may be regarded ag 
satisfactory for a strong public utility 
system. The debenture 5's, 1947, aro 
currently selling around 90, at which price 
the current yield is 6.11 per cent and the 
net yield 6.45 per cent. These bonds are 
callable at 105 prior to June 30, 1931, 
and on a declining seale thereafter. 








HATRY CRISIS 


eoneluded from page 643 











ings in some nine stocks are suspended, 
the settlement in outstanding purchases 
having been postponed to a date, or dates, 
which cannot yet be fixed. It is under- 
stood that irregularly issued stock is ex- 
tant in some or all of these eases, but the 
utmost difficulty is being experienced in 
tracing this stock. Meanwhile, skilled 
accountants are endeavoring to unravel 
the whole tangled skein of Hatry trans- 
actions, and as no statement of their 
progress has yet been issued, it is assumed 
that progress has been slow. While the 
issue thus hangs like a Damocles’ sword 
over the market’s head, money remains 
tight, and a steady stream of liquidation 
is in progress. Some British money has 
undoubtedly been withdrawn from Amer- 
ica, accounting in part both for the ap- 
preciation of sterling in terms of the dol- 
lar, and the recent strength of gilt-edged 
bonds, which stands in such sharp con- 
trast to conditions elsewhere. The latter 
factor also reflects a tendency inevitable 
in bear markets—the transference of 
funds from speculative stocks, good or 
bad, to “‘safe’”’ securities of unimpeach- 
able reputation. Finally, within the last 
few days it has been evident that certain 
holders have been compelled to sell or- 
dinary shares of relatively high status in 
order to meet their engagements in other 
directions. The heaviest losses have, 
however, occurred in the shares of certain 
shipping, cement, newspaper, Pewspaper 
finance and tin groups, about the position 
of whose leading personalities unfavorable 
rumors are circulating. 
























































to $6,000,000 in 1927 and exceeded that 
amount in 1928, and that fixed charges 
were earned 1.89 times in the latter year. 
Lorillard has no mortgage debt outstand- 
ing, but approximately $20,000,000 in 
debenture 7s and 5s, due 1944 and 1951 
respectively, have a claim to earnings 
prior to that of the debenture 5's, 1937, 
of which $15,000,000 are outstanding. 
The latter issue is callable at 102. 

While Lorillard debenture 51s, 1937, 
cannot be regarded as an investment of 
the more conservative type, there are 
strong indications that its investment 
standing will improve very ‘materially 
before its maturity. Selling at 85 to 
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yield 6.47 per cent currently and 8.05 
per cent to maturity, the bonds appear 
attractive as a business man’s purchase. 


4 Utiuities Power & Liaut is a holding 
company for public utility enterprises 
supplying electric and gas service to 8352 
communities in this country. Among the 
more important American Subsidiaries 
are Laclede Gas & Electrie Interstate 
Power, Colonial Gas & Electric, and 
Indianapolis Power & Light. The com- 
pany also controls the Greater London & 
Counties Trust, Ltd., serving 95 cities 
and towns in Scotland and England. 
The English properties are largely con- 


THE OUTLOOK 





The outlook is thus obscure, and Lon- 
don must be regarded as a dangerous mat- 
ket, at the present time, for any outside 
operator. Ultimately, of course, a tw 
will come in the tide, and those who put 
chase at a favorable moment will obtain 
many sound securities at bargain-countt 
prices. But such a period cannot occur 
until the whole Hatry position has heen 
cleared up. If the New York eall market 
remains easy, if sterling successfully 
withstands the autumnal pressure, / 
British industrial activity is not — 
by the present level of money, and 4 
Bank of England succeeds in enone 
ing its gold reserves—then, a reducti mn . 
the bank rate may sooner OF later : 
looked for. Such a step would he t ' 
first and indispensable signal for a Te 
newal of Stock Exchange activity. 
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HE report of Pacifie Lighting Corpora- 

tion and subsidiaries for the twelve 
months ended September 30, 1929, re- 
veals net earnings after all charges cf 
$,938.505, equal after preferred divi- 
lends to $4.77 a share on 1,528,958 aver- 
age number of no par shares outstanding 
during the period. For the previous 
twelve months net income amounted to 
$4.751.839, indicating an increase of 
approximately 46 per cent, which was due 
in large part to inclusion of earnings of 
Southern California Gas Corporation 
and subsidiaries from May 1, 1929. 

it has been reported that plans are 
heing worked out involving a two-for- 
one split of the common to be followed 
hy rights to common. stock holders. 
4 $2 dividend basis has been suggested 
as probable for the split-up common if 
these plans are consummated. 


AAA 


Interested investors will find satisfae- 
tion in the statement of earnings recently 
unnounced by Hudson & Manhattan 
Railroad. Every year since 1920 has 
found this road reporting an inerease in 
vross and net earnings, with, however, a 
moderate decrease suffered in 1928. This 
falling off has been attributed to a rather 
substantial diversion of traffic in 1928, 
caused by the opening of the Holland 
Vehicular Tunnel. It would seem, how- 
ever, that after an interval of operation 
under declining traffic the upward trend 
has heen definitely resumed, and the 
estimate appears warranted that full 
year’s earnings will closely approach those 
of the record year of 1927. 

During the nine months period ended 
September 30, gross earnings increased 
$85,000 to $9,264,632, operating expenses 
decreased $95,000 to $4,698,250, and net 
income available for preferred divide::ds. 
ifter all appropriate charges, increased 
SI78.564 to $1,544,005. After provision 
for preferred dividends, net available for 


common stood at $1,347,004, equivalent . 


0 $3.37 per share for the 1929 period, 
compared with $1,168,640, or $2.92 per 
share for the corresponding period of 
192s, 

There are presently outstanding 52,439 
shares of 5 per cent noneumulative 
convertible preferred stock offering an 
wiractive vield with a good degree of 
safety, and 399,954 shares of common 
‘tock, both of $100 par value. The 
confidence of the management in the 
outlook for the future was given tangible 
form in the recent declaration of a semi- 
annual common dividend of $1.75 a share 
payable December 2 to holders of record 
November 16, 1929. This action places 
the stock on a $3.50 annual basis against 
the former $2.50 rate. , 
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Preliminary figures for the twelve 
tonths ended August 31. 1929, indicate 
Shen metican Power & Light Company 
oe Pi is for the twelve months 

eptember 30 earnings amounting 
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MIDLAND 
UNITED 
COMPANY 


This Company (formerly Midland Utilities Invest- 
ment Company) owns and controls public utility com- 
panies serving 662 communities in Indiana, Ohio and 
Michigan, with an estimated population of 1,515,941. 
The chief subsidiaries in the Midland group are: 








Northern Indiana Public Service Company 

Interstate Public Service Company 

Indiana Service Corporation 

Chicago South Shore and South Bend Railroad 

Central Indiana Power Company’s operating 
subsidiaries 

Indiana Hydro-Electric Power Company 

West Ohio Gas Company 

Gary Railways Company 


The total investment of subsidiaries in properties 
was $225,501,195.60 at the beginning of this year. 


Common Stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 
































ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Steck Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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omting in 30 states. Write for lise EDISON 
of offerings yielding 6% and more. S FE R V | C FE 
UTILITY SECURITIES COMPANY 


470 Se. SAS Sh, CAO Commonwealth Edison Company 
New York St.Louis Milwaukee Louisville CHICAGO 


Indianapolis Detroit Minneapolis Richmond 











to about $5.10 a share on 2,255,731 shares 
of common eurrently outstanding, This 
would compare with $4.64 a share for the 
eo an previous twelve months on a somewha; 

smaller number of shares. For the entire 
year $5.25 a share appears likely. This 
would be an increase of about 17 per cont 
over the $4.48 reported in 192s. 








: . Im- 
provement in operating efficiency as wel] 


as an increasing volume of business } 
made this progress possible. 


‘Iwo Factors 


as 


including Southern California Edison 
-acifie Lighting, Pacifie Gas «& Electric 
and others. It is thought that consolida- 
tion of these properties through forma- 
tion of a huge holding company may hy 
accomplished by next spring. One plan 
| | being worked upon involves acquisition 
by a new holding company of the utilities 
above-mentioned and western operating 
units of North American Company. 
namely Great Western Power & Light 
and San Joaquin Light & Power. If this 
combination is not consummated it. js 
expected that control will be acquired of 
Southern California Edison and Pacific 

Lighting’s operating subsidiaries in the 
Los Angeles district, namely Los Angeles 
Gas Corporation and Southern Counties 
Gas Company. 

Closer affiliation of the West Coast 
utilities is considered logical and eco- 
nomically justifiable. Distribution lines 
of Southern California Edison almost 
completely surround the Los Angeles 
lines of Pacific Lighting. Natural gas 
lines of Pacific Gas & Electric parallel 
similar lines of Paeifie Lighting at several 
points. Pooling of natural gas resources 
and hydro-electric power facilities should 
result in operating economies for all 
three companies and should materially 
stimulate industrial development in that 
section of the country. Some increased 
facility in obtaining new funds for capital 
expenditures may also be expected to 
result from such a consolidation. 


ESPITE styles and markets, fundamentals do not 
change and security prices generally seek their 
proper level . . . based eventually on intrinsic worth. 
Therefore, not only is it prudent but usually it is more 
profitable to consider fundamentals whenever securities 


are chosen. 


Two factors especially have an important bearing upon 
the sound value of securities: Capable management in 
the company; the proven and potential growth in earn- 


ing power of the business. 


Shares of such companies, bought for investment, usu- 
ally bring far more satisfaction than those chosen less 
conservatively and less with the idea of permanent 


investment. 


weer seers ees eee oo 


For many years this organization bas regarded capable 

management and sustained earning capacity as most 

important to the securities it sponsors. Our current invest- 

ment suggestions are available, without obligation, upon 
request. Write today for list 1111. 
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George H. Burr & Co. 


57 William Street, New York 


The twin City Rapid Transit Company 
and subsidiaries report for the quarter 
ended on September 30 a net income oi 
$30,008 after taxes and fixed charges, 


< 4 AAA 
of timely importance It is reported that negotiations aro 
‘ under way looking toward a linking of 
to investors ae several important West Coast utilities, 


OFFICES IN PRINCIPAL INVESTMENT CENTERS equivalent to $1.27 a share on 30,000 


: shares of 7 per cent preferred stock, as 
: f against $223,887, equal, after preferred 
, WU requirements, to 78 cents a share on 
220,000 common shares in the preceding 
quarter and a net loss of $17,867 in the 
third quarter last year. For the nine 
months this year the net income was 
When Writing to Advertisers Please Mention THE FINANCIAL WORLD $724,932, equal to $2.58 a common 
share, against $555,804 or $1.81 a com- 
mon share in the corresponding period 
_—_—_—————— Ee last year. 


CHATHAM . CHATHAM AAA 
; . . ENI HENI 
Van Strum Financial Service mHENX §=6Since —PHENX. Furthering its policy of diversified i 


~ Investment Counselors terests in its expansion program, Ass 


Be) Ya: 

. Ninn A 1 8 1 2 Nona sa ciated Gas & Electric System has aequired 
730 Fifth Avenue, New York TRusrcos TRusr compan the American Utilities Company. The 
purchase of this company will add to the 
Associated’s existing territory, properties 
in eight states in which the piencige = 
C H never operated, making a total of ©? 
— e ase Pp noi cones Felix Auerbach Co. | state: in which utility service is furnished 
by the Associated System. Tne acql 
sition of these properties involves Pree 
Ask for Circular T-1 280 Broadway New York | tically no expenditure of cash as paymes 
165 Broadway, New York Est. 1893 Advt. No. 348 | is being made almost entirely throug 

— exchange of securities. 
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Did You Profit 


from the 


tock Market 
“Collapse”? 


VER since late January, 1929—not simply for a period of a few weeks—the American Institute 

of Finance has persistently warned against the marked over-valuations that had developed 
in the stock market advising “‘short sales’’ in individual groups—motors, coppers and public 
utilities—as they were inordinately manipulated to levels clearly in excess of sound values. 


The following short sales recommendations are typical of advices given. Sales were readily 
available at levels specified. 


Sale Recent 
STOCK Recommended at Low Decline 
American Power & Light........... 150 74. 76 
American Superpower............... 70 17 a 
Columbia Graphophone............. 80 18 62 
Gomeeet Weeteee..................... 82 34 AS 
International Comb. Eng. ........... 98 8 90 
Mexican Seaboard Oil............... 60 10 50 
et pee ee 95 20 75 
North American .................... 160 70 90 
United Corporation ................. 70 25 AS 
Webster Eisenlohr.................. 110 A. 106 


These are not the most extremely attractive profit opportunities presented. We believe they 
are indicative of our general position. For example, sale of Electric Investors was advised at 
290, the stock declining to 75. 


New Opportunities at Hand! 


Once again, a drastic stock market readjustment has created new profit opportunities in sound 
individual issues. Just as clients of the Institute were assisted in profiting from over-valuation, 
they will be assisted in taking advantage of the readjustment in individual stocks that has brought 
them in a sound buying area. 


A current Advisory Bulletin, pointing out specifically individually sound profit opportunities, 
is available NOW for distribution, FREE. To obtain a copy, simply return the blank below. 


ee ee ee ee a a = 
2 . | AMERICAN INSTITUTE OF FINANCE 
American Institute l 260 Tremont Street, Boston, Mass. 
e . Please send me FREE Bulletin—FWN-2. 
of Finance | Sa 
cP ee ia ak pods a ante eien aak 
260 Tremont Street, Boston, Mass. | city and state 0o..cccccccscscsceveeeeevevseeeeeeceee: 
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Don’t Be Stampeded 
By Market Breaks! 


If you own seasoned income stocks showing a fair 
vield on your investment there’s no more reason to 
dump them overboard at a loss, because of violent 
market breaks, than there would be an excuse for 
selling gold dollars at a discount. Some of the big- 
gest fortunes have been made by well-informed in- 
vestors who had the vision and the courage to buy 
when nearly everybody else wanted to sell or keep 
out. But selective buying is impossible without un- 
biased, last-minute investment facts. Do you want 
information on some of the following companies: 
Gold Dust Corp. 
Reading Co. 
Detroit Aircraft 
Club Aluminum 
National Acme 
United Cigar Stores 
Fairbanks Morse & Co. 
Southern Pacific Safeway Stores 
Aviation Stocks Montgomery Ward 
Copper & Oil Stocks So. Calif. Edison 
Chicago & N. W. Ry. 


Paramount-Famous- 
Lasky 

General Motors 

Remington-Rand 

Magma Copper 

United Gas 

Cities Service 


Check any four reports on above you want 
FREE with trial subscription offer below, 
to NEW subscribers only: 


% PRICE TRIAL Next 50 Issues $1 


(Includes 4 reports checked above, 2 monthly 
Tables “Corporation Earnings,’ and new 


series of Radio Reports.) 
(Samples Free on Request) 


” WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-9, New York City 
te fe tn tn te te te tn te hr 
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The attractiveness of a secur- 
ity is determined by a com- 
parison of assets, earning 
power and prospects in rela- 
tion to current market price. 


The services of a complete 
Statistical Department are 
available without charge. 


Our convenient location prompts 
us to invite personal interviews 
in regard to new commit- 


ments or present holdings. 


oS YNormandie 
Ss & National 
we C Securities 

\ Ce Sorporation 

“EL APITAL $5,000,000 

Vey Rrs/ 521 Firrn AVENUE 

Telephone :MURray Hill 7310 
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ously attractive investment basis. The 
country is in a more prosperous, safe and 
intrinsieally sound condition than it has 
ever been before. We have a business 
prosperity administration. The eredit 
and financial strueture was never better 
and it is the ideal time for anyone to buy, 
preferably outright, stocks of well 
financed, well managed companies en- 
gaged in essential industries in this 
greatest of all countries on earth. 
Matthew C. Brush, 
Pres., American International. 
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The hysteria that has ruled the stock 
market for the past week does not affect 
the consumption of meat and the various 
produets of the packing houses, Busi- 
ness is normal possibly a little better than 
it has been for some months past. Our 
volume in October has been very much in 
excess of our volume in October last year 
and prospects for the next few months 
are very encouraging. 

F. Edson White, 
Pres., Armour & Co. 


AAA 


Kresge Company cannot be stampeded 
into selling short on the United States and 
its one hundred twenty million people. 
We believe that fundamentally prospects 
for good business and steady progress are 
as sound and substantial as ever. We 
have unbounded faith in the future and 
are going ahead undisturbed with our 
plans for continued expansion. 

C. B. Vandusen, 
Pres., Kresge Company. 


HORIZON CLEAR 


Our business horizon is clear, conditions 
highly satisfactory and outlook for nine- 
teen thirty exceptionally good. 

C. M. Chester, 
Pres., General Foods Corporation. 
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I firmly believe that the steel industry 
as a whole will finish the year with the 
most prosperous record in its history 
notwithstanding the belated seasonal 
recession which I firmly believe will be 
of short duration. 

E. T. McCleary, 
Pres., Republic Iron & Steel. 
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The railway signal industry is experi- 
encing unprecedented prosperity. The 
volume of unfilled orders of General 
Railway Signal Company is the greatest 
in its history and is more than twice 
that of the same period last vear, insuring 
profitable operation until the latter half 
of next year. Prospects for large addi- 
tional bookings are excellent. 

W. W. Salmon, 


Pres., General Railway Signal Co. 
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I am not surprised at the reaction which 
has overtaken prices which have long 
been considered too high by students of 
finanee and men experienced in corpora- 
tion affairs. Basically the publie utility 
industry in general and this corporation 
in particular were never in better condi- 


—— 
ee 


tion nor have their earnings ever he 
satisfactory. Starting from the presen; 
basis, I should expect to see a steady and 
substantial increase in values hased on 
merit and free from the speculative ey 
of the past few months. 
Thomas N. McCarter, 
Pres., Public Service of New Jersey. 
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Burroughs Adding Machine has haq 
no let up in business. I know of nothing 
outside of the stock market break which 
should shake the confidence of the publie jn 
business or industry. 
good as it ever was. 

Standish Backus, 

Pres., Burroughs Adding Machine (0, 


NOT SELLING STOCK 


The business which the Beech Nut 
Packing Company is doing is extremely 
satisfactory and even when the higher 
figures for the stocks prevailed ther 
was no temptation on my part to sell a 
single share of Beeeh Nut stock. In 
another concern in which I am largely 
interested and which is the best barome- 
ter of general business that | know of 
I find conditions of business absolute) 
helpful; there has been no trouble with 
business but there has been a great deal 
of trouble with the American people 
who live either in the heights or in the 
depths. 


Our business js gs 


Bartlett Arkell, 
Pres., Beech Nut Packing Co. 


AAA 


The present hysterical selling of stocks 
is very unfortunate and entirely uncalled 
for in the face of general favorable condi- 
tions and prospects. The automobile 
industry is no exception and | consider 
that the present offers the greatest op- 
portunity in years for the profitable 
purchase of its securities. The Chrysler 
Corporation is exceptionally sound finan- 
cial condition with net earnings for the firs! 
nine months of this year of nearly twenty- 
five million dollars and eash holdings 
September thirtieth of fifty-seven million 
and we have every reason to look for- 
ward to a normal and a profitable bus 
ness in nineteen thirty. 

Walter P. Chrysler, 
Pres., Chrysler Motors. 


AAA 


In spite of the high money rates which 
have prevailed in the country for the 
past year our business has shown 4 
healthy and substantial growth. The 
liquidation which is now taking place 
with the reduction in interest rates should 
in my judgement release large sums whieh 
will be available for building and col 
struction purposes which we expect will 
tend to inerease the demands for ol! 
product. We look for an increased 
volume of business in nineteen thirty. 

W. D. Baldwin, 

Chairman, Otis Elevator Co. 

AAA 
business is essentially a food 
product business. The season for the 
year is over and the pack has heen ver 
satisfactory. The National Canners “ 
sociation reports that the condition ° 
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tye industry is very healthy and there 1s 
no probability of any abnormal carryover 
_this indicates a good season for next 
year. Our general line business which 
makes packages for general industry 
has been satisfactory and normal and 
has shown no sign of falling off. Our 
viewpoint as @ whole is steady, normal 


F pusiness without any sign of recession. 


C. C. Conway, 
Pres., Continental Can. 


AAA 


Indications are that prevailing hysteria 


| will have very little effect on this com- 
P pany’s business balance of year, if 


‘weather conditions favorable for har- 


» vesting balance of cotton crop. See no 
F reason Why we should not close with 
S very successful year. 


Large orders being 
placed by railroads for steel and equip- 


+ ment would indicate good business for 
F starting the new year. 


x 


record. 


J. M. Kurn, 
Pres., St. Louis-San Francisco R.R. 


AAA 


Our October sales are the largest on 
While the shaking of public 


‘confidence may impair buying power 


mm 


somewhat in the next few months, I see 


' no grounds for any real depression in 
§ business, 


R. E. Wood, 
Pres., Sears Roebuck & Co. 


AAA 


On basis of traffic offered, present and 
prospective business conditions in terri- 
tory served by New York, New Haven & 
Hartford Railroad are exceptionally good. 
Present indications are that October, 
1929, gross ton miles and freight revenues 
will be highest of any month in history 
of company. It is also estimated that 
net income after fixed charges, preferred 
dividends and guarantees for October 


| will establish a new high record. 


J. J. Kelley, 
Pres., New York, New Haven 
& Hartford R.R. 


INDUSTRY SOUND 


The industry as a whole has made 
distinet progress during the current year 


/and in my opinion was never in sounder 
> condition. 


With respect to R. J. Rey- 


Fnolds Tobaeeo Company, its cigarette 
FP brand Camel has shown a nice gain 


» smoking brand Prince Albert. 






throughout the year as has also its chief 
In fact 
all departments of the company’s busi- 
hess have shown nice inereases for the 


| year, the sales of cigarettes smoking 


tobacco and chewing tobacco all being 


Well ahead of the sales for the corre- 


‘ponding period last year. Profits for 
the nine months preceding the recent 
Price adjustment were substantially bet- 
ler than for the corresponding period of 
last year. Of course the effect of the 
lorty cent inerease in cigarette prices 
ts made this month cumulating upon 


the natural inerease in profits resulting 


from growth of the brand, indicates very 
substantially better profits for ensuing 
months, 
' Bowman Gray, 
Pres., R. J. Reynolds Tobacco Co. 
AAA 
_ Ger business is running along on a 
‘mal and profitable basis, and so far 
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as we can see will continue to do so. 
So far as the business is concerned there 
have been no disturbances that have 
affected it adversely and so far as we can 
see there is none in prospect. There is 
no connection between the stock market 
and our business and we look for the 
usual satisfactory yearly results. 
Samuel Robinson, 
Pres., American Stores Co. 


AAA 


Our October carload traffic running 
ahead of October last year and September 
this year. Prospects for immediate fu- 
ture are promising and we anticipate 
record net income for year. 

A. C. Needles, 
Pres., Norfolk Western. 


UNEASINESS NOT WARRANTED 


We are not able to discern in our 
present business conditions or in the ele- 
ments from which we plan our future 
program, anything to warrant uneasiness 
or that could contribute to the present 
reaction of the stock market. Our 
directorate expressed the opinion in our 
quarterly meeting last Friday that an 
increase in the regular dividend rate 
would be justified at the next regular 
meeting in January. 

C. B. Smith, 
Pres., Stewart Warner Corporation. 


AAA 


Conditions in the milling industry 
appear as favorable as usual and our 
company has no reason at this time to 
feel that our current fiscal year beginning 
July Ist last should not be a satisfactory 
one. 

John S. Pillsbury, 
Vice-Pres., Pillsbury Flour 
Mills Company. 


AAA 


Present hysterical market obviously 
based on fear and without substantial 
foundation in fact. The present sales 
volume profits and outlook of this com- 
pany are better than when its stock was 
selling at the peak of prices. Current 
decline of green coffee market will help 
the whole roasting industry. 

M. H. Karker, 
Pres., Jewel Tea Co. 


AAA 


The business prospects of the Bell 
Telephone System are as good as they 
ever have been and we look for continued 
growth and expansion. 

Walter S. Gifford, 
Pres., American Tel. & Tel. Co. 


AAA 


Conditions in the office equipment in- 
dustry have never been more favorable 
or more prosperous. There is a recog- 
nized and growing need for better methods 
and office machinery, which has resulted 
in a banner year for all manufacturers in 
the industry. Remington Rand, indi- 
vidually, has kept pace with the general 
progress, as has already been reflected 


in its sales and earnings for the first half ! 


of its fiscal year, ending September 
thirtieth, and the busiest months are 
still to come. 
William F. Merrill, 
Pres., Remington Rand, Ine. 








| “MARKET 
ACTION” 


—The weekly forecast of 
investment price trends. 


—The guide of thousands 
of investors. 


‘“‘Market Action’’ tells com- 
pletely, yet concisely, just what 
may be expected of leading, active 
common stocks. 

There are no ‘‘double mean- 
ing’’ recommendations. You are 
told exactly what to do... 
BUY ...SEiL..-. o@ HOLD. 
It will be worth your while to 
| send for free copies. 








Copies of 
Issues of 
Action’’ 


Sample 
Future 
*“‘Market 


FREE 





F-126 
Wetsel Market Bureau, Inc., 
341 Madison Ave., N. Y. City 


Please send, without cost or obligation, 
the current issue of ‘‘Market Action’’ and 
one or two future issues. 
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Persisting 


in old-fashioned economies ! 


UNLIMITED LIABILITY . . is 
your measure of safety .. back of 
the $3,000,000 paid-in capital, sur- 
plus and reserve . . of the MUTUAL 
BUILDING & LOAN ASSOCIA- 
TION OF POMONA, California. 


SO WE ARE CAUTIOUS .. as is 
shown by our 36% years . . with but 
one loan-loss . . and the holding of 
THREE STATE RECORDS .. 
back of $14,000,000 resources. 


ENTITLED TO YOUR 6% AC- 
COUNT .. with a continuous inde- 
pendent audit . . and the surety of 
convenient withdrawal of your reserve 
with us . . may we mail you state- 
ment and literature? 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 





























INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 
yield is 7.69%. 

Compare these figures with other 
companies offering same safety. 
Cashable after one year. 





Amount 
Invested 


$ 520.00 


Monthly 
Return 


$ 3.33 


5,200.00 
10,400.00 


15,600.00 100.00 











Further particulars upon request for cir- 
cular 926. Just fill out coupon. 


National Cash Credit Corp. 


y 40 Journal Square 
Jersey City, N. J. 





Please send booklet. 
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PROFIT 
Possibilities! 


Southwest Dairy Products Company 614% Gold 
Debenture Bonds, and 7% Cumulative Preferred 
Stock—both carrying WARRANTS for the purchase 
of common stock on an attractive basis—provide interest- 
ing profit possibilities, in addition to offering very 
substantial yield, and a high degree of safety. 
An analysis showing the company’s impressive rec- 
ord of earnings, financial structure, and the factors 
that make it a dominant organization in its great and 
growing territory will be sent upon request. 


Write for Circular 1711 


GEORGE M.FORMAN 
& COMPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 

















a 


THE BOND MARKET 


concluded 





from page 652 








diaries has any legal or moral responsi- 
bility in connection with these bonds. 
The former owners have shifted to us, 
for the time being, the responsibility for 
the management of the various street 
railway properties, which responsibility 
we intend to discharge to the best of our 
ability. 

‘“We are unable to foretell the future 
of the street railway industry. If the 
decline in riding continues, nothing can 
be done to save it, and the abolition of 
paving requirements, all taxes and auto- 
mobile parking privileges will avail 
nothing. Nevertheless, pending the 
demonstration of the event by time we 
will apply the experience of our manage- 
ment organization, which has had long 
years of experience with street railways, 
to endeavor to work something out of a 
now apparently nearly hopeless situa- 
tion.” 

We would suggest that holders of the 
underlying or junior bonds of these two 
traction companies communicate with 
the Associated Gas & Electric Company, 
61 Broadway, New York City, requesting 
details of the exchange offers for the issue 
held. 








BUY INCOMES NOW 


continued 





from page 641 








form of interest or profit. Capital will 
now seek it through employment in indus- 
try, in expansion of plant capacity, in 
broader commercial loans and in invest- 
ment in income producing securities. 
That is bound to be one of the develop- 
ments to follow the market crash. Parti- 
cularly will building operations benefit 
from the release of a large volume of 
capital from speculation, of which it is 
very much in need for much new con- 
struction has been held up because of 
high interest rates. 

Without entering much further into 
other details to point out the excellent 
back ground which has been provided 
for the purchase of income yielding securi- 
ties, which the scope of this article will 
not permit, and which would be only 
more cumulative evidence, what has 
been here outlined is sufficient to indicate 
conclusively that we are again entering 
an extended cycle of low open market 
interest rates. 

Confronted with that fact we must 
accept as a natural evolution that with 
whichall thorough economists are familiar, 
a reappraisal in values of securities whose 
incomes are more attractive than the 
interest which a like amount of capital 
will produce through outright loans. 

Such opportunities have not been 
plentiful in the last twelve months. 
Their very lack has been responsible to 
some degree for the publie’s participation 
in the second line of income yielding 
securities, less seasoned than the usual 
standard bearers, and in its eager ab- 
sorption of new issues, for it wanted 
incomes and profits which would enable 
it to keep up with the high cost of living. 
In that they were encouraged by the 
bankers and brokers. The public does 
not lead, it follows leaders, and if any one 


is at fault for its speculative excesses the 
fault is with their advisors and en, 
couragers. 

However, that is an event of the pagt 
The problem now is to determine what js 
the sanest and most profitable employ. 
ment for investment funds, for of such 
capital there is a considerable jnyjsjpj 
turnover every month. 

Buying incomes provides the safest 
channel. 

And the time was never more Oppor- 
tune than it is just now. 

THE FINANCIAL WORLD in its last isgye 
called attention to the unusual bargains 
available and that speculative excesses 
had built up the unsound belief that 
securities should command a price eon. 
siderably in excess of earning power and 
reasonable prospects; to the same degree 
has hysterical liquidation and unnecessary 
panicky fright forced substantial securi- 
ties to such low levels as to make them 
unusual bargains. In fact, the very 
violence of the backward swing of the 
pendulum had virtually reduced basic 
values of substantial securities as low as 
fifty cents on the dollar of their intrinsic 
worth when it touched its nadir. 

This unusual occurrence to the eventual 
great advantage of investors. It now 
provides them with the opportunity 
for which they have longed for years— 
to acquire incomes on a bargain basis. 

Yet in the purchase of such incomes 
investors must cling to certain funda- 
mental considerations to assure them- 
selves not only of the proper selections 
but likewise of the greatest factors of 
security. 

Outright purchase is the most con- 
servative basis. If funds are borrowed 
for security purchases the buyer should be 
in a position to take up his stock if neces- 
sary. To borrow money without having 
capital in reserve for the purchase of any- 
thing else, let alone securities, is simply 
using the capital of others to enrich 
oneself, a practise fraught with danger if 
caught in an impasse from which one 
could not extricate himself. 

Income producing securities which 
should receive first consideration should 
produce an annual yield of at least 5!» 
per cent, because of the certainty that 
over the longer range period open market 
rates are likely to average less than 5 per 
cent and as water seeks its own level 80 
will the price of securities producing 
incomes increase in inverse ratio to the 
rental value of capital. 


] 





VALUES 





YIELDS AND 





But yields alone will not determine the 
intrinsic value of securities. Other yard- 
sticks of valuation must be employed to 
determine the factor of safety. 

Securities in which permanency of 
income is embodied should be specially 
favored. In that category could be 
included what are called the essential 
stocks—those representing corporations 
engaged in basic industries. 

Those issues should show that the 
incomes they pay out are protected by 4 
satisfactory cushion of net earnings ove 
the dividends or interest paid so that any 
temporary lag in trade will not impall 
such payments. 

A fair price to pay for them is the ten 
times earnings basis. This is a conserve 
tive appraisal. If the investment publie 
had clung more firmly to this prop 
gauge of market worth it would to-day 
have been in a much better position, and, 
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yould not have encouraged the specula- 
tive excesses for which a severe penalty 
had to be paid. ; 

if investors chart their course by the 
foregoing compass the prospects are very 
bright for the accomplishment of two 
essentials which owners of capital are 
always desirous of combining; first, an 
att active income, and second, securing 
for themselves of @ position where they 
can benefit from the appreciation in 
market value of their securities which 
comes With the growth of the business 
in which they have invested. 

To be of help in determining what 
issues are now attractive THe FINANCIAL 
Worip has compiled several groups of 
securities, embracing convertible bonds, 
preferred stocks, and standard dividend 
paying common issues from which a 
diversified selection can be made to fill 
the requirements of the individual in- 
vestor. 

However, whatever investors do Tur 
FINANCIAL WoRLD cannot enough stress 
the fact that if there is a period when 
incomes can be obtained on an unusually 
attractive basis that time is at hand. 

Buy incomes now! 
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CONTINUES EXPANSION 


N REFLECTION of sound manage- 

ment American & Foreign Power Com- 
pany, has grown rapidly and has made 
very substantial progress. The gross 
carnings of the company’s subsidiaries 
for the year ended December 31, 1926, 
aggregated $10,183,775. For the eal- 
endar year 1927 gross earnings were 
$19,976,172 and for the calendar year 
1928, $30,112,578. As a result of the 
acquisition of additional properties, as 
well as the growth in business of the 
companies controlled for the period, gross 
earnings for the twelve months ended 
June 30, 1929, were $45,554,230. 

The latest available reported annual 
gross earnings of all properties, including 
certain properties now in process of 
acquisition and upon which a portion 
of the purchase price has been paid, 
including one property under firm pur- 
chase contract, together with the earnings 
of all companies directly or indirectly 
controlled by American & Foreign Power 
Company as of June 30, 1929, are in 
excess of $76,000,000. 

The figures just given indicate the 
large increase in gross business of the 
company. A rapidly growing improve- 
ment is found in the balance applicable 
to American & Foreign Power Company 
common stock. For the calendar year 
1926 this balance was only $215,581, 
whereas the reported figure for the twelve 
months ended June 30, 1929, was $5,- 
104,066, equal to $3.43 per share out- 
standing at that date. Of course, 
during the period the amount of common 
stock has been greatly increased but the 
‘arnings per share have increased at a 
laster ratio. It should be added that 
the figure of $5,104,066 for the twelve 
months ended June 30, 1929, was before 
‘ppropriations for depreciation for some 
of t he newly aequired properties. 

_The policy has been followed of widely 
diversifying the activities of American 
& I oreign Power Company, and present 
Subsidiaries now supply electric power 
seh and other public utility service 
tina Ms ae - age of Cuba, Argen- 
Guste razi ” ‘hile, Mexico, _Panama, 

emala, Eeuador, Colombia, Vene- 
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Insurance Company 


Growth 


NSURANCE companies increase their assets by three 
distinct methods. This is one of the reasons why their 
securities are among the finest investments. Among the com- 
panies in which Insuranshares of Delaware invests its funds 
all three of these factors are operative to the highest degree. 


In the first place, the companies make a small profit on their 
underwriting operations. In well managed companies this 
profit is added, year by year, to assets and is not distributed. 


Secondly, insurance companies are required by law to main- 
tain large reserves and surpluses. The income from the in- 
vestment of these funds is, in older companies, always more 
than sufficient to meet dividend requirements and a portion 
remains to be added to the assets. 


Thirdly ,the investments of insurance companies are made with 
a view to enhancement in value as well as to yield and from 
this source alone large gains are frequent in those companies 
maintaining shrewd investment staffs. These gains are not 
distributed as regular dividends but are added to assets also. 


So the companies grow and grow, earning more and more 
each year as their assets increase. Only those showing the 
highest rates of growth are represented in the portfolio of 
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Chicago 


Insuranshares Corporation of Delaware. 


Full information about Insuranshares Corporation 
of Delaware upon request. 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 
49 Wall Street, New York 


San Francisco 























zuela and Cost Rica, as well as in the 
International Settlement of Shanghai, 
China. In addition, the company has 
investment interests in five other foreign 
countries and it has recently completed 
negotiations for a one-half interest in 
the company supplying electric power 
and light service in Bombay, India. 

American & Foreign Power Company, 
is controlled by Electric Bond and Share 
Company and is under the supervision 
of that company. Continued expansion 
of a conservatively progressive character 
is expected for American & Foreign 
Power Company. 
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SPLIT-UP APPROVED 


HE stockholders of United States 

Printing & Lithograph Co. have ap- 
proved reorganization of capital struc- 
ture, providing for an exchange of the 
present $100 par common stock into three 
shares of new no-par value common stock 
and exchange of present $100 par value 
second preferred shares for new cumula- 
tive preferred series A $50 par value on 
the basis of two new preferred shares for 
each share now held. 

Stockholders have also approved the 
sale of 10,239 shares of new preferred 
stock to bankers for $511,980. The new 
preferred will pay $3 annually and is 
convertible share for share into new 
common stock until January 2, 1935. 
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Remington Arms 
Company, Inc. 


Information on 
Request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 


' $53 West Jackson Boulevard, Chicago, III, «* 























A New Booklet 
For holders of 
Preferred Stocks 


We will gladly send you a copy 
to show how simple it is to en- 
sure future safety and value 
enhancement of your capital. 


Fill out the coupon and post it 
Booklet MC-57 will 
reach you by return mail. 


Name are > 
Address 5 


DETWILER &Co. 
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Finoncing- Enginesring -Management of Pablic Utilities 


11 BRoADWay, NEw YORK 
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Washington NewHaven Hartford Albany 
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FTER having held up extremely 
well during the previous week, the 
unlisted securities market presented 

a sorrowful picture during the secondary 
reaction at the beginning of last week. 
Severest losses were made in the bank, 
trust company, and investment trust 
groups, and the profits that had been 
built up since the beginning of the year 
were wiped out in two trading sessions. 
While no check is kept of sales (it is, in fact, 
impossible to do so), it is understood that 
the volume of trading, especially in 
bank shares, created a record. The fact 
that shares of the country’s leading 
banking institutions were thrown on the 
market for what they would bring indi- 
cates the panic-stricken mind of the in- 
vesting public, as the majority of such 
shares are held outright for investment 
purposes. 

Toward mid-week there were evidences 
of substantial buying orders of over-the- 
counter securities, and every effort was 
exercised to restore public confidence in 
the general trend of prices. Bank stocks, 
under favorable support, partly recovered 
from their sharp drops. 

It is well to point out at this time the 
hazards attached to buying bank stocks 
on margin. These securities are for the 
most part very closely held by executives 
of the institutions for trust funds and by 
permanent investors. The sale of a 
sma!l block of stock ean therefore have a 
very serious effect on the market price, 
and fluctuations of from 100 points to 
as high as 500 points are not uncommon 
in these issues. With such movements 
happening frequently in an _ orderly 
market, they are apt to be more volatile 
in the markets, such as were witnessed 
last week. The marginal trader in these 
stocks is obviously at a disadvantage 
because he is very seldom able to tell 
exactly what his position is. Another 
significant disadvantage is that the 
quotations as shown in the daily papers 
are often merely nominal, and do not re- 
present actual sales. This is due to the 
fact that there is no organized exchange 
for these stocks, and the broker has to 
shop around until he finds either a 
buyer or a seller. 

The following tabulation showing the 
high for the year and the closing bid prices 
of last Tuesday on a selected group of 
leading bank stocks, gives some indication 
of the extreme weakness which prevailed 
in bank stocks during the reaction. Al- 
though these stocks were not in all cases 
selling at the high price of the year; the 
greatest portion of the losses were 
sustained on Monday and Tuesday of 
last week: 


1929 Oct. 29 
High Bid Price Decrease 

Bank of Manhattan, 

Fk Or 

Bankers Trust 

Brooklyn Trust 

Chase National 

Chatham Phenix. ... 

Equitable Trust 

First National 84 

Guaranty Trust..... 11s 

Interstate Trust 

Irving Trmst......00 

National City 


CLINION GILBERT 
Will Buy or Sell 





Aetna Fire Ins. 
Aetna Life Ins. 
Halifax Fire Ins. 
Hanover Fire Ins. 
Peoples Nat. Fire 
Phoenix Fire Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn, 
Members Assn. of Bank Stock Dealers 





120 Broadway 





New York 
RECtor 4845 and 8720 
































Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 




















BELGIAN, ITALIAN, GERMAN 
FRENCH INTERNAL BONDS 


5% LITHUANIAN &_ POLISH 
DOLLAR BONDS IN ODD LOTS 
BOUGHT - SOLD - QUOTED 
Offers and Inquiries requested 


KAUFMAN STATE BANK, Chicago, Ill. 




















Anniversary Number of 


“WINGS of 
INDUSTRY” 


Tei current issue of 


our weekly publication 
contains special features 
of particular importance 
to investors interested in 
Aviation. Mail Coupon 
today for your copy. 


€ 
Frear & Company 


Investment Securities 
43 Exchange Place New York | 
Telephone: WHI tehall 3652 


Send me copy of “Wings of Industry,” 
without obligation on my patt. 




































Lessons for the Investor from the 
Recent Break in the Market - - 


























{Please Show This To Some Investor Friend} 


HE rapid decline in prices of many securities 

during the past few weeks has proven costly 
to thousands of investors and speculators. 
Many of the losers in this latest market break 
are people whose experience with securities dates 
back not more than two or three years. 

It takes many years of study to become thor- 
oughly familiar with the various complicated 
phases that affect security prices. However it 
requires only a moderate amount of common 
sense to realize the absurdity of many of the 
mistakes made by amateur investors during the 
past few months in particular. 

A multitude of so-called investors have been 
playing with dynamite by buying securities 
which were selling at inflated prices based upon 
their earning power. When reproached for 
action of this kind their answer has frequently 
been—'*But I have protected myself with a stop 
loss order.” 

Many of these speculators of doubtful wisdom 
had their stop loss orders executed during the 
recent break at five or ten points below the 
prices at which they had apparently protected 
themselves. A stop loss does not prevent wide open 
breaks between sales and market manipulators 
are usually gunning for just that sort of prey. 

The common error made by the recent recruits 
in speculation has been to buy certain stocks sim- 

ply because they were going up and then 
sell if they had a substantial decline. 
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The results were bound to be disastrous. 

Another lesson that has been learned 
at great cost by thousands is that 
the process of becoming over-extended 
through pyramiding and other means 
usually means financial suicide. This is 


especially true when it is necessary to pay exorbi- 
tant interest rates on borrowed money to buy 
stocks that have been driven higher than actual 
values warrant. 

The terrific decline in prices of many over- 
valued stocks has brought a sympathetic decline 
in even good stocks that are conservatively 
valued compared with their earnings. Great 
discrimination should be used even now in 
making any new commitments. 

Tue Financrat Wor tp has been recommend- 
ing for some months that the individual investor 
follow a conservative course. Unfortunately a 
multitude of investors who have been following 
their own course without sane, unbiased advice 
have been following the opposite plan to their 
sorrow. 

More than anything else, the latest break 
simply proves the axiom that eventually security 
prices hit their proper levels and that the in- 
telligent investor should make his commitments 
solely on the basis of values. 

No matter what you as an investor may have 
lost in the latest market break, do not be dis- 
couraged if you have learned some of the funda- 
mentals that are necessary to real investment 
success. There is still hope for you if you have 
learned the folly of stop loss orders and of buying 
overvalued securities yielding 1% or 2% on bor- 
rowed money costing 10% or 12%. You may now 
realize that investing money is a complicated 
subject that requires the advice of unbiased 
experts. The fact that 83,000 successful inves- 
tors are already profiting by Tue Frinancian 
Wor tp indicates that a subscription should also 
be profitable to you even though it cost far 
more than it does. 
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{If You Are Already a Subscriber, Please Show This To a Friend} 


THE FINANCIAL WORLD, 53 Park Place, New York N-6 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment Service 


which includes: 


(1) The next 52 weekly issues of Toe Frnanciat Wortp, 
including recommendations of Undervalued Securities 
appearing in each issue. 

(2) The next 12 monthly issues of ‘Independent Ap- 
— of Stocks Listed on New York Stock 

xchange.”” 
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(3) Free privilege of writing you for advice by letter about 
individual securities by including a stamped self-ad- 
dressed envelope with each inquiry. (Every inquiry is 
limited to one security.) 

Also a copy of ‘‘When to Sell,’ and Mr. Guenther’s 
Sound Investment Rules. 
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HE renewal of liquidation in the 

early part of the past week con- 

firmed the prediction that belated 
selling of weak accounts following the 
break of the previous Thursday would 
continue for several days in increasing 
volume. After a highly irregular Mon- 
day, an avalanche of selling struck a 
market dn Tuesday practically unsup- 
ported by bids with the result that 
prices of even the soundest of investment 
issues melted rapidly. Trading on the 
Curb on that day reached the tremendous 
volume of 7,096,300 shares breaking the 
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BRANDENBURG & CO. 
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record of the previous Thursday by 
2,000,000 shares. Reports of concerted 
action by the banking interests and talk 
of an enormous reduction in brokers loans 
and a possible downward revision of the 
rediscount rate tended to reestablish 
confidence somewhat with a feeble rally 
at the close Tuesday. Trading on 
Wednesday gave evidence of the buying 
of the bargain hunters, but prices failed 
to recover any important portions of 
previous losses. The Curb followed the 
big board in closing its doors on Thurs- 
day morning, all day Friday and Satur- 
day morning for the purpose of giving the 
overworked members an opportunity to 
recuperate and the brokerage offices the 
time to catch up with the rapid pace of the 
market. 


AAA 


No single group of stocks on the Curb 
was excepted from the violent crash of 
prices. The utilities suffered most with 
many issues which had scored around a 
hundred points gain or more skidding 
sharply to new lows for the year. Elec- 
trie Bond & Share which has been the 
feature of the group on the up ‘side 
dropped precipitately to 50 as compared 
with the year’s high of 189. Electric 
Investors, its running mate, which had 
sold as high as 302 a few months ago, 
found its resistance point around 75. 
American Superpower which was recently 
bid up to over 71 on feverish buying fell 
to almost 16. Cities Service which is 
almost as widely held as American Tele- 
phone & Telegraph and which soared to 
over 68 a few weeks ago following the 
announcement of rights sank to 20 on a 
huge volume of massed selling orders. 

Investment trust issues in spite of their 
sound managements were not spared 
from the hysterical selling. One of the 
most drastic breaks in this group} was in 
Transamerica which broke 42 points to 
20 overnight due largely ‘to the difficulty 
in opening the issue in San Francisco. 
The Curb refused to open the stock in 
New York until it had come out in the 
western city, and as a result of the con- 
fusion the initial price on the Curb was 
10 points below the San Francisco open- 
ing. Blue Ridge, one of the less seasoned 
issues, was another of the investment 
trusts to experience a severe decline 
dropping to a low of 3M as compared 
with its recent high for the year 2954. 
Other investment trust stocks suffered 
similar losses, but more than half of the 
lost ground was recovered in subsequent 
trading. 

In the other sections of the list losses 
were equally violent. Mining issues were 
substantially depressed with the premier 
of this group, Newmont Mining, dropping 
for the first time in two years below the 
150 level. Oils were likewise subjected 
to losses although price changes were com- 


balance of the list. Motors and motor 
accessory and equipment stocks suffered 








50BrRoapway- New York 





materially as did the radio shares. Avia- 
‘tion issues which previous to the break 


——— 
SS 


had been rather well liquidated held fairly 
firm with few price changes. ' 


AAA 


Despite irregularities in prices, news 
developments of the week were featured 
with reports of mergers and increasing 
earnings. Announcement was made 
that Isaac Silver & Bros. would unite with 
F. & W. Grand to form the F. & W. 
Grand-Silver Stores. The new company 
will operate 140 stores with a gross an- 
nual business of over $30,000,000. For 
the purpose of carrying out the proposed 
merger, the new holding concern will issue 
its securities in exchange for the outstand- 
ing securities of Grand and Silver. The 
new company will have an authorized 
capital of 2,000,000 shares of no par 
value common stock of which about 381,- 
000 shares will be outstanding. Common 
shares of the holding company will be 
issued on a share-for-share basis for the 
common stock of Grand and Silver. 

Adolf F. Stone, president of F. & W. 
Grand and chairman of the new company 
estimated that the new holding company 
this year will show approximately $5 a 
share on the common stock to be issued, 
and that the net profits for 1930 will be 
approximately $6.50 a share. The net 
profit for the combined companies was 
$1,599,000 for 1928, which was equal to 
$3.87 a share on Grand common out- 
standing and $3.52 a share on Silver. 

Commenting upon the proposed con- 
solidation, Mr. Stone stated conditions 
at present prevailing in the securities 
market would not affect the business of 
either of the two chains, as records indi- 
cate volume of the variety sales store com- 
panies specializing in low priced mer- 
chandise has steadily increased even dur- 
ing periods of general business depression. 
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paratively narrow compared with the | 1 dis 
| g7-14 cents per share and an extra distribution 





AMERICAN RADIATOR 


STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A dividend of $1.75 per share on the Pre- 
ferred Stock, being the third quarterly divi- 
dend, has been declared payable November 
30, 1929, to stockholders of record at close of 
business November 15, 1929. 


A dividend of $.375 per share on the Com- 
mon Stock, being the third quarterly dividend, 
has been declared payable December 31, 
1929, to stockholders of record at close of 
business December 11, 1929. 








Transfer books will not be closed. 
ROLLAND J. HAMILTON 
Secretary and Tveasurer 


—— 








CHILE COPPER COMPANY ei 
The Directors have this day declared a distributie 


yn of 
yf $1.50 
payable 


ar share on the capital stock of the Company, fini. 


ecember 30, 1929 to mogenees of record at 
of business on December 4, i 23). WELCH, Secretary. 


a a ela 


New York, October 24, 1929. 
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Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Bank Note She seehe Seid 50c Q Jan. 2 Dee. 5 
eee |. cahaonnas 75c Q Jan. ? Dee. 5 
hy eee 37¥%e Q Dec. 31 Dee. 11 
4m. Rad.-Std. Sant. 
+ ge err $1.75 Q Nov.30 Nov. 15 
+h eee Ai: <..--2asanaks $2 Q Nov. 9 Oct. 31 
ee Set. Oh. .02<+*s $1.50 Q Nov.15 Oct. 31 
Am. a (oie NTE» 50e Q Nov. 1 Oct. 24 
Ae Dept. Stores pf... +++ +++ 81,75 Q Nov. 1 Oct. 28 
— A. oa cow Sana ec. Vov. 
a Re $1.50 Q Feb. 15 Jan. 18 
Bethlehem Steel. . 
| RRS $1.75 Q Jan. 2 Dec. 7 
porte a. gesececers “2 $ ag a sa 7 
Buckeve Pipe Line....---+-+-+++- . A 
ERTL cs cossis x aah $2 Q Dee. 2 Nov. 11 
en Re $1.75 Q Dec. 2 Nov. 10 
Te ae 8 sn J Nov. 10 
Chile Copper....---++ssee0? /2e ec. ec. 
ey ES 2 ere $1.50 Q Dee. 1 Nov. 13 
De ok niece 1 g Dee. i Nov. 13 
re . $1.5 ec. ov. 1 
Pasha hoe vr T60e M Dee. 2 Nov. 20 
Canadian Hy. El. pf......----$1,50 Q Dec. 1 Nov. 1 
Centrifugal Pipe.....---- ..15¢ Q Nov. 15 Nov. 6 
Chickasha Cot. =" seeeeee . os § -” R o-. : 
‘ol, Fue! & Iron pi......---+-+--- Ov Ov. 
oe ee lee oe ey 174% Q Dec. 1 Nov. 15 
Consolidated Ice pf......---- ae 3 : _ ; 
SS Ya/o ‘ 
Can. gs Cape A......-: iin 8 ~ - sd . 
D pf. Socata wets 8/0 -e 
Cities Serv, Fow. & Lt. $6 pf. wage ooo os 
Sn + Seana $150 Q Jan. 2 Dec. 14 
es src whed $1.75 Q Dec. 2 Nov. 15 
Dow Chemical pf.....-.----+ $1.75 Q = - aor. 1 
Emporium Capwell......---++. 50ec Q Dee. Nov. 30 
Eisemann Mag. pf.....-..---- $1.75 Q Nov. wl Oct. 21 
Fairbanks Morse.... ..-----+++: 7c Q Dec. 31 Dee. 12 
NS ee nore i $1.75 Q Dec. 2 Nov. 12 
Follansbee Bros. pf.......---- $1.50 Q Dec. 15 Nov. 30 
Gorham _ $3 pf.........---- = 5 — ” _ ; 
Gorham Mie... .. 2 .ac0scvecs Ic é Nov. 
Great A. & P. Tes........+.5+ $1.25 Q Dee. 1 Nov. 8 
Do pl. cee nsec ece 184% Q Dee. 1 Nov. 8 
Greenfield nd & Die 6% pf.. a 6 - 3 0 
SS Sere eer. Jan 2 ec. 
Gen. Bronze.............------500 Q Dec. 2 Nov. 14 
Houschold Prod.. oat faed 874%4c Q Dee. 2 Nov. 15 
Harmony Mills pf..........-- $1.75 Q Nov. 1 Oct. 24 
Ingersoll Rand...........-.-.-- $1 Q Dec. 2 Nov. 6 
Inter. Safety Raz. A..........-. 60e Q Dec. 2 Nov. 14 
MR ects ten hace 50¢ 8 Sse : oa . 
Inland Steel............. :...874c ec. Ov. 
Inter, Agr. pr. pf...........-- 134% Q Dec. 2 Nov. 15 
Joint Investors, ccd uecigae se We OS 8 ry : sow. . 
Do pf. PAE err ey 5 an. ov. 
Jones & L'ghlin St............ $1.25 Q Dec. 2 Nov. 13 
NS eer “a 5 _ P. a be 
BRMEUE.. five sasasenns socee c an. ec. 31 
A NE nn sac nea seen 75c Q Dec. 1 Nov. 15 
Kroger Groc. & Bakg........... 25c Q Dec. 2 Nov. 11 
Libbey Owens Glass............ 25¢ Q Dec. 1 Nov. 15 
some Eine. LAGE. oo. oe o000 ame 5 ag : set = 
EL Saree ye an. ec. 
Merchants Fire Ass...........-. 50c Q Nov. 1 Oct. 28 
[SS POORER SOE: $1.75 Q Nov. 1 Oct. 28 
Minn. Mol. Im. p eer toe $1.62144 Q Nov.15 Nov. 2 
—— & Robbins........ ane 8 a - — : 
MS A adem eaten cea ee ec ec. 
I agg ee 134% 8 a R _ . 
= ee Nov. ov. 
el 75¢ Q Dec. 2 Nov. 20 
Penn. Investing A............ 6244¢ Q Dec. 1 Oct. 31 
om. e MIN 5. co ewictciaicines 1 rt 0 14 pe 5 
a 2 eee ov. 30 Nov. 1 
Powdrell & Alexander........ 8714c Q Nov.15 Nov. 1 
LS ee Q Jan. 2 Dec. 18 
Reiter Foster Oil.............5. 10c .. Dec. 2 Nov. 15 
Reading Co, Ist pf...........+. 50c Q Dec. 12 Nov. 21 
Republic Iron & Steel......... ‘ = 8 2 hay 12 
SEEDED FE. 1.75 an. 2 Dec. 12 
Sherwin-Williams SERIO: $1.50 Q Dec. 1 Nov. 15 
St. Oil of Ohio, pf............. $1.75 Q Dec. 2 Nov. 8 
aoa i i Re cKGa ERC ar wi 4 8 oq 15 a : 
OUTING SOC. PE... ... cscs eens le ec. 2 Nov. 1 
So, Cit. Util. 7%. pf.......... $3.50 SA Nov. 11 Oct. 24 
amg Mfg. St a 8 a . a a 
PRMD ci6ia sy sees oss ac oh Oc ov. ct. 25 
OME Boo cain wecoces sa $1.75 Q Dec. 30 Nov. 30 
wet Ea ae $1,75 g Nov. 29 Nov. 2 
RTOS c's 5.4 dition eaain Sa Cc ov. 30 ov. 15 
Wesson Oil & Snowdrift env. pf...61 Q Dec. 1 Nov. 15 
way Pump ev. pf.......... 8744¢ Q Dec. 1 Nov. 20 
wolverine Port. oS Se 15c 8 Nov. 15 Nov. 5 
. hgtn ok a 134% Jan. 2 Dee. 10 
Ww BOREAS ocae stetine so ek ane 14% Q Jan. 2 Dec. 10 
Warner Bro. Pic. pf...........« 55¢ Q Dec. 1 Nov. 12 
Wilcox. Rich Maver aiscntcoey an 62%e Q — 31 — 20 
| pd OOD ee ee eee 50c . 31 . 20 
Winter (Benjamin, Inc.) pf.. . .$1.25 , Nov. 15 Nov. 1 
i Baumer Can............ Oc Q Nov.15 Nov. 1 
DaBiesssulcusvacinerccecstt $2 Q Jan 2 16 
AAA 
RIGHTS ON N.Y. S. E 
e ” . e 
e ~" = Record Expires Privilege 
ner. Rolling Mills.... 10-25-29 11-14-29 1-5 @104 
fra Daniels Mid... 10-21-29 11-12-29 1-7 @30 
Beyre iia... Ieaeey eee ch Se 
ayes Eries. ......., a a Et 9 
eed L.-T) 10-10-29 11-19-29 1-2 @150 
Columbian Cari 10-18-29 11-11-29 9-100 @175 
Donate eison - 10-28-29 12-23-29 1-5 @I 
ominion Stores . 10-18-29 11- 8-29 3-4 @40 
den. Asphalt. ... 10-23-29 11-27-29 1-3 @50 
Gimbel Bros... 22222! 10-18-29 11- 6-29 3-5 @25 
Ney Devt. Stores...... 10-25-29 11-15-29 1-10 @70 
IRs 10-12-29 11-15-29 1-10 @100 
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Inland Utilities, Inc. 


Chicago Kansas City St.Louis Baltimore Newark Richmond Hartford 
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E.R. DIGGS & CO., INC. 
46 CEDAR ST., NEW YORK 














During the period when the stock markets were 
clogged with securities being sacrificed for what 
they would bring, there were some issues so 
sound that they showed little, if any, shrinkage. 


securilies were among these favored few. 


The reasons for this strength are 
not far to seek. INLAND UTIL- 
ITIES, Inc., serves a large popula- 
tion with necessary public services. 
Its properties are splendidly lo- 
cated. Its management is able and 
progressive, guided by conserva- 
tive policies. 


The Participating Class A Stock, 
and the 6% Convertibles of 1934, 
both listed, at current quotations, 
yields well in excess of 6%. 


INLAND UTILITIES, Inc., securities com- 
mend themselves to those careful, thoughtful 
investors whose discriminating sense impels them 
to select investments that offer safety, fair yield 
and attractive appreciation possibilities. 


A Special Letter describing the advantageous 
feature of these Securities will be gladly 
mailed upon request. 


E.R. DIGGS & Co, 


Incorporated 


Established 1914 
46 Cedar Street New York 


Mail Special Letter on Inland Utilities, Inc., securities 
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KRUSKAL & KRUSKAL, INC. 
' 333 Seventh Avenue, e 
New York Git Dorden’s 
The Board of Directors of Kruskal & Kruskal, Inc., 


have declared a querserty dividend of thirty-one and one- 
1929, ¢ “Stockhold f d at the cl f busi ly dividend of 
29, to stockholders of record a 1e close of business ° 
929. The transfer books will not close. A quarterly dividend Oo seventy 
Dated, October, 24, 1929. 


November 6, 1 








Ye) per share, payable November 15, ComMMoN DivipEND No. 79 


five cents (75¢) per share has been 
ASA B. KELLOGG, Secretary. declared on the outstanding common 





will not close. 














NOVEMBER 6, 1929 





INTERNATIONAL PAPER AND 


The Board of Directors has declared a regular quarterly be mailed 
dividend of sixty cents (60c) on the Class A Common ’ 
Stock of this Company, payable November 15th, 1929, 
to stockholders of record at the close of business No- 
vember Ist, 1929. Checks to be mailed. Transfer books 


stock of this Company, payable No- 
vember 30, 1929, to a of 
POWER COMPANY record at the close o usiness 

Boston, Mass. Oct. 9, 1929. November 15, 1929. Checks will 


The Borden Company 


Wa. P. Marsu, Treasurer. 
R. G. LADD, Ass’t. Treas. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’) 








A AVERAGE STOCK PRICES 
1929 
Oct. 31 Oct. 23 Oct. 16 
Railroads 163.60 173.90 181.60 
SERED 6 GaSos om neice 164.80 194.90 215.10 
Combined 155.95 180.33 196.66 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929. 

(000,000’s omitted) Oct. 23 Oct. 16 
Deposits—New York City $6, $6,581 
Deposits—Outside New York City. 13,799 
Loans on Securities—N. Y. C 3,00 2,964 
Loans on Sec.—Outside N. Y. C... : 4,911 
tInvestments—New York City..... 769 
tInvestments—Outside N. Y.C.... 1,976 
Total loans and discounts 17,397 
Total net demand deposits........ 13,406 
Total time deposits 6,815 


+Other than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 
(000,000’s omitted) Oct.19 Oct. 12 
New York City $11,563 $10,360 
Outside of New York City 5,638 4,066 








A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 


Oct. 20 
Total car loadings 1,190,127 


Oct. 26 Oct. 27 
Daily Av. Crude Oil Prod. (bbls.)... 2,869,700 2,523,700 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 

Oct.30 Oct. 31 Oct. 30 Oct. 31 

England $4.87 13/32 $4.847/16| §Wheat... .$1.287/8 $1.16 % 
3.9311/16 3.90% myO...... Dee 1.15 & 
5.23 % 5.23 \% Flour... .. 6.55 6.20 

Belgium*. . . . 13.98 4% 13.89 4% Coffee.... .13 17 34 

Germany... .23. 23.81 Sugar.... .0525 

Austria 5 14.125 





Can. Dollar. . ? j Gasoline... .14 


*Belga. +Paper Peso. {Paper Milreis. {§Dec. futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Weekended Same 

Oct. 12 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio ¢ 75,992 
Chesapeake & Ohio 40,814 
Cleve., Cinn., Chicago & St. L 32,97 33.030 
Delaware & Hudson i 20,801 
Delaware, Lackawanna & West 26,25: 25,729 
2 45,743 

Norfolk & Western. . 36,327 
N. Y., New Haven & Hartford < 38,406 
New York Central 38,80: 88,183 
N. Y., Chicago & St. Louis......... 29,6 28,403 
Pennsylvania 35,12! 183,744 
SU) EMINREDD ...... s+ ce eos ban 0.0 0 > $f 19,420 
Reading 50,846 51,389 
Western Maryland 10,840 12,317 


SOUTHERN DISTRICT 

Atlantic Coast Line 

Illinois Central 

Louisville & Nashville 

Seaboard Air L 

Southern Ry. System 53,494 


NORTHWEST DISTRICT 

Chicago & Great Western 7,806 

Chi., Milw., St. Paul & Pacific. ..... 43,543 

Chicago & Northwestern 63,654 

Great Northern 30,916 

Northern Pacific 22,208 24,738 


CENTRAL WEST DISTRICT 


x93 
of“ 
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48,350 49,246 
Chicago, Burlington & Quincy...... 45,405 46,478 
Chicago, Rock Island & Pacific...... 36,938 36,608 
Chicago & Eastern Illinois......... 9,458 9,776 
Denver & Rio Grande Western 10,621 18,240 
Southern Pacific 39,351 
SE. i 5. 5a as bub ck spt e206 J 39,731 
Western Pacific i 4,904 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 
St. Louis-San Francisco............ 
St. Louis-Southwestern 
Uy OE | eS rane ae 11,959 
(Compiled from American Railway Association figures) 
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to keep you 
informed 


_Every week we list in this column attractive book] 

circulars, periodicals and special letters pertaining to 

vestments and other timely subjects which we believe 
of interest and profit to our subscribers. 


ets, 
In- 
are 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issu: d. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL WoRLD, 53 Park Place, New York, N. Y. 


METROPOLITAN CHICAGO—A booklet containing a series of 
advertisements issued by a leading Public Utility Company tiving 
facts about present-day Chicago and forecasting probable growth, 

CAPITALIZATION AND EARNINGS—One of the oldest and favor- 
ably known investment banking houses in New York City recently 
issued a 46-page booklet showing the capitalization and carnings 
for the last four years, of the companies with whose public financing 
they have been identified. This booklet also includes bond and note 
issues and municipal issues, and should be of interest to all investors, 


MAKING PROFITS THROUGH LONG-PULL INVESTMENTS— 
How profits have been made possible through long-pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 


HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 


one of the oldest banking houses in New England, may be had on 
request. 


THE KNACK OF CORRALING DOLLARS—This 48-page book 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. 


UNITED STATES ELECTRIC POWER—A circular about the com- 
mon stock of that company is issued by a firm, members of the 
New York Stock Exchange. - 


CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
earnings reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS,” Sample bulletin free on request. 


$MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort, 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building,are 
pointed out. 


BUSINESS AND INVESTMENTS—is an interesting bulletin issued 
monthly by a well-known investment house of the Middle West 
which offers valuable information to conservative investors. 


INSTALMENT SELLING—The part that instalment selling plays 
in the marketing of merchandise is the subject of a study in consumers 
credit with special reference to the automobile industry issued by 
General Motors. This is of particular interest to anyone who dis- 
tributes merchandise. 


BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


FOR INCOME BUILDERS—This booklet describes a practical 
Partial Payment Plan whereby securities may be purchased — 
monthly payments of as little as $10. Shows how permanent. in 
pendent income may be built through the systematic investing 0 
small sums set aside from current earnings. 


PRIZE INVESTMENT LIST COMPARISONS—This Stee, —_ 
pares the record of Financial Investing Co. with the results ach = 
during the past 4 years by 14 prize-winning investment recom 
dations. 


WHAT BONDS SHOULD YOU BUY?—One of New York s largest 
trust companies has recently issued an Investment agpnanennicinang woe 
outlining a plan which will enable them intelligently to suggest “ 
hundreds of investments those bonds offering distinct advantages. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular refers ya ; Vir- 
company serving portions of Pennsylvania, Maryland, Wes d re- 
ginia, Virginia and Kentucky with water, gas, electricity ew 
frigeration. Includes also a record form handy for any Investo" 


i 
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Who Killed Cock Robin? 
Are the Prophets of Disaster Now Satisfied? 


What caused the panic? .... What put consternation into millions of Ameri- 
can investors? What happened to cause investors from the Atlantic to the 
Pacific to throw their stocks overboard, all at once, regardless of prices? 





A few weeks ago all was serene. Men 
were willing to buy and sell stocks at 
the then existing prices. Business con- 
ditions were fundamentally sound. 
Financial conditions were fundamen- 
tally sound. The world’s gold—a very 
substantial part of it—rested in 
America. The Federal Reserve banks 
were seldom in better condition. 


Why, in the middle of a normal stock 
exchange session, did stocks go tum- 
bling down? 


Did someone yell “Fire!” 


Although there was no fire, did men 
become panicky and in an effort to 
save themselves bring ruin to them- 
selves and others? 


A great tribute, perhaps, when the 
American nation reposes such great 
confidence in anyone, but a national 
disgrace when such confidence is so 
unintelligently betrayed. 


Men in high positions should prop- 
erly recognize public responsibility. 


When they cry “Panic!” though there 
is no panic, do they not themselves 
create it? 


The greatest national asset is public 
confidence. 


Men who destroy such confidence 
come pretty close to constituting a na- 
tional menace. 


Even had there been a fire, hysterical 
outcries would have been just as ill- 
advised and just as calamitous. 


Brave, heroic men stand forth with 
courageous exhortations, even when 
ships are sinking. 


Sane, intelligent, patriotic men have 
stood by the ship while the cowardly 
and selfish deserted it. 


There is no place in America for de- 
structionists, nor can their efforts be 
more than temporary. 


No one can permanently impair the 
great strength of a great nation. 


When the clouds roll by, America, 
her industries, her financial institu- 
tions, will be standing big and power- 
ful as before—and the entire damage 
will be to the unfortunate who per- 
mitted themselves to be thrown into 
panic, who ruined themselves and all 
about them. 











No worse catastrophe has occurred in American financial history, and 
when the great calamity can be seen in its true perspective it will be 
recognized as the greatest financial disgrace in American history. 


SERVICE 
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R.W. MENEEL, DIRECTOR 


I act of Successtul Investors” 


126 NEWBURY ST,, BOSTON. 














THE SCHWEINLER PRESS, NEW YORK 















The Original 
Loose- Leaf 
Personal 
Finance System 


Genuine 
Cowhide, 
$6.75 


Fabrikoid, 
$4.75 


COMPLETE 


THEY APPROVE! 


Mr. John G. Jones, an executive of the Alexander Hamilton Institute, says: 


‘The loose leaf form in which the book is bound is ideal and the various records cover- 
ing stocks, bonds, real estate, insurance, etc., are arranged so simply and the records 
are so easily kept on these various forms that your book is a real boon to the busy 
man. For years I have been trying to get hold of such a book and not until yours was 
brought to my attention did I get what I wanted."’ 


Mr. C. N. Stone, Vice-President of Babson’s Statistical Organization, says: 


‘I am impressed with the value of your loose leaf book for private records, which you 
call $MY FINANCES$. It promotes efficiency . . . performs a real service... 
you have worked excellence into every detail."’ 


Mr. Jos. Lincoln Lustberg, of Lustberg, Nast & Co., New York writes: 


“I bought $MY FINANCES$ through our stationer. Since then, every executive 
and most of the salesmen of our firm have ordered a book.” 


OBSOLETES ALL OTHER METHODS! 


Investigate for yourself. Ask your stationer to show you $MY FI- 
NANCES$. Note the exact name—the name with the dollar sign. 
if he hasn't it in stock, he will order it for you. Or else you can send 
to us direct. Your money will be refunded if you are not satisfied. 


Snutbsell 


Originator and Maker of the Largest 
Line of All-Leather Ring Books and &, 
f the famous FEATHERWEIGHT 
MEMOS - - - - Less Than Half 


4s Thick as Any Other Ring Book REVISED 


fo keep your 


private records 


T pays to organize your personal finan- 
cial records. Pays in time and money 
saved. Pays in mental relief 


$MY FINANCES $ is the new up-to-date 
system that makes it easy to keep your 


records in perfect order. It gives a crystal 
clear picture of your affairs which en- 
ables you to control them intelligently. 


It is complete, yet simple and compact. 
Each ‘‘form’’ is scientifically correct; 
every requirement is anticipated. There 
are many new and ingenious features. 
The Entries Chart tells you where to 
make entries. Numbered Check Columns 
insure complete entries. 


No matter what system you are now 
keeping, it will pay you to look into 
$MY FINANCES$. Contained in a 
handsome loose leaf binder, it is readily 
adapted to your personal needs—and is 
reasonably priced. Give it to your 
friends this Christmas—and pay thema 
rare compliment. 


Loose Leaf 
Lies Flat 


Sheet Size 84% ins. x 514 ins. 








Another Trussell Specialty 


FEATHERWEIGHT 
RING MEMOS 


This is the thinnest, lightest 
Ring Memo Book ever made— 
less than '% as thick and heavy 
as any other. Feels like a 
feather in your pocket. Opens 
flat. Splendid for gifts, and 
good will advertising. 
Genuine imported pigskin— 
nut brown. -Men’s vest pocket 
size No. 112, with two extra 
refills $1.05. 


Ladies’ handbag size No. 111 
with two extra refills 85c. 
Also a large variety of other 
sizes and Eadiens are avail- 
able at your stationer. 








My Finance? 


TRUSSELL 
MANUFACTURING CO. 
223 COTTAGE STREET 
POUGHKEEPSIE N.Y, 





